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Amara maintains a petty cash book using the imprest system. The imprest amount of $200 is

restored on the first day. of each month. On 1 January 2020 Amara had.a balance of $65 in her

All payments of less than $100 are made from peity cash.
On 1 January 2020, Amara owed $85 to Razvan, a credif supplier:
Amara provided the-following informatien for January 2020. |
January 1 - The petty cash imprest was restored from the businéss bank account.
3 Purchased stationery for cash, $24
7  Paid travelling expenses, $49
14  Paid Razvan the amount outstandiné on his account

19 Purchased goods on credit from Razvan, $200-less 10% frade discount

B0IRS alc
N awv= 'A'éL

28 Returned goods to Razvan which had been purchased on 19 January, list price
$40

22 Paid taxi fare, $18

29 Paid. postage, $11

REQUIRED

(a) Prepare Amara’s petty cash book.for the month of January 2020, on the page opposite.

Balance the petty cash book and bring down the balance on 1 February 2020.
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Amara’s supplier, Razvan, maintains a full set of accounting records.

REQUIRED

(b) Prepare the account of Amara as it would appear in.the ledger of Razvan.

Balance the account and bring down the balance on 1 February 2020.

p v
Razvan o
Amara account
Date Details $ | Date {  Details $
3o 72X o 3 I R a1 I N B
Lol Yk ks q O\ Radasis 4-3;5 ,
an ! Sonil _
.§ ........ @ - oy \'(X\"\"(L""G‘T'b'h'"" u.g% ............. J o preessnesaens | sneseesirensns ‘
S\ | Baek ol LB By Soniy e Bank | 15
gigeount avlour] \D | balanee ¢lAq
Sowst| balan oy e 2xm | Son3) | ekteoumtablvo] .20
ans K5
X Rt T Kot IO BT
Tan), | tedlanw bld 220 | o= | Tmames—itr— | 230

_ i6]
‘ S C-
On 2 February 2020 Amara paid the balance due to Razvan. She deducted cash discount of 2%.
REQUIRED |

(c) Complete the following table:by placing a tick (v).in the correct column to show how Razvan
should record the cash discount. Where an account has no entry, tick ‘no entry’.

, o debit - . ~ oredit no entry
Amara accdunt _ A \/
Discount allowed account ' . . \/ . .
Discount received account - S S v
‘ ‘ (2]
Amara usually pays Razvan by cash or cheque.
REQUIRED
(d) State two other methods which Amara could use to pay-Razvan from her bank account.
SRR S UT I Sl o O
2.3 ‘aog?m«awhddsww’” ........... 2}
{Total: 20]
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2 GHB Limited maintains a full set of accounting records and prepares monthly contral accounts.

The following information was provided for November 2019.

Purchases ledger controt account balance at 1 November

Totals for November:
_Purchases journal
~Purchases returns journal
Cash purchases
Commission receivable
_E=sh discount received:
Cash discount allowed
_Chedues paid to trade payables
€s ledger contras
iterest charged by trade payables
_Eteque refunds from trade payables

Purchases ledger control account balance at 30 November

REQUIRED

44260
—~4-466~

5390

2140
—650-

710

44-420
—250-

95

330

13195

(a) Prepare the purchases ledger control account for GHB Limited for November 2019.

Baiance theé account on 30 November 2019 and bring down the balance on 1 December

2018.

GHB Limited
Purchases ledger control account

Q/ Date Details $ Date Details $ ’r
K0, R 2014, N
o3| | Supdnoses Rewew| W60 | Novl | loatanes lofek | 12080
............. dissouctseaved] €00 | Moy3l [ Yuxvnase Bakemm | 14200
..................... BOAOK o | NE20 || RN gt | 95
TAMETA &0 ] ooy, yefunds.. | 230
................ bglance cfd 1 M| L |
N R T aeers
.................................. ROVE. | s | e
........................... Pued. | ealang b/ d 12145,
...................................................... o
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A delivery vehicle was purchased by cheque during November 2019.
REQUIRED

(b} State two reasons why the purchase of the delivery vehicle was not recorded in the purchases
ledger control account.

.........................................................................................................................................
...................................................................................................................................................

.......................................................................................................................

(c) ' (i) State the most appro'priate method of depreciation for the new delivery vehicle.

...... ?bﬁwaék\\\\NMﬂ\M‘

(ii) State three reésons for your answer to (c) (i).
178 SONNAAT 08 ENEN e s defprdaonsharged.
..... R S

..........................................................................................................

...........................................................................................................................................

.......................................................................................................................................
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The directors of GHB Limited are planning to finance a major expansion of the fleet of delivery
vehicles. $250000 will be required for this expansion. The directors are considering whether to
‘issue additional ordinary shares or to obtain a long-term bank loan.

REQUIRED

L

(d) Advise the directors which of these two methods of finance is more appropriate.

Justify your answer with one advantage and one disadvantage of each option.

..:S%...ck.‘\m&m?&?é...g;.nx\m..ﬂ?...3.39.%..,Mdéﬁmql....g.t.z.immaaaham ..........

.ot daeaeeds TThave sbo—?«x&dakﬁ‘?"‘?waw‘rﬂx'ﬁej ......
"M*"ﬁw\qmn%\"*whw — eeeeeeseeme s eses e e e sseseresems e

B e R R T e T A i B R T e TP PRy P

DT R L R L L L L L R L LR L R L L L L L LT T T PP PP

...................................................................................................................................................

S reeeeurenrareese e et sneenaers eveereeaeeaeseeeansetea e eaen e s bt ea s e e eneereeen (5]
[Total: 207
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3 Tia and Sarna are partners in a trading business.

Their trial balance at 31 December 2019 was as follows:

Tia and Sarna

Triai Balance at 31 December 2019

debit
$
}evenue
“Inventory at 1 January 2019 5390
‘/Puléh/ases 55440
Discount allowed qffa 2400
Discount received -ﬁy
_ CAfriage outwards ¢ 6160
Insurance 7920
/General expenses 8100
_Weages. ‘ 9600
Trade receivables 11590
Trade payables
_Bank 8136
Premlses at cost © 90000
Furniture at cost 24000
Provision for depreciation on furnlture
Capital accounts
Tia
Sarna
Current accounts
Tia
Sarna
)éwings
Tia 15000
Sarna 17000
260736

Additional information

/ Inventory at 31 December 2019 was valued at $5165.

credit
$
124000

1385

6051

5600

80000
40000

2100

1600 .

' 260736

/ Depreciation on furniture is to be charged at 20% per annum using the straight-line method.

/ ‘The insurance includes a payment of $2160 for the 12 months from 1 July 2019 to 30 June

2020~ @/
/4/ The partnership agreement provsdes for
interest on capital of 5% per annum
a salary to_Tia of $6000 per annum
residual prof its and losses to be shared equally

L i
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REQUIRED
(a) Prepare the income statement for Tia and Sarna for the year ended 31 December 2019.

B e ARG wov e Rae B e a erdesh -

B e e S

e AT R St S

Tia and Sarna

Income Statement for the year ended 31 December2019

------------------------------------------------------------------------
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(b) Prepare the appropriation account for Tia and Sarna for the year ended 31 December 2019.

Tia and Sarna

Appropriation Account for the year ended 31 December 2019

----------------------------------------------------------------------------

............................................................................

............................................................................

..................................................................

............................................................................

............................................................................

............................................................................

................

................

................

................

................

----------------

-----------------

----------------
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................
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................

----------------

[4]

(¢) Prepare the current account for Sarna for the year ended 31 December 2019. Balance the

/\Qaccount and bring down the balance on 1 January 2020.

V¢ et
W (72
ks & w L . Tiaand Sama
/ . ca l“,‘(’Sama current account —_>
l_awﬂfﬂﬂ ~
Date Details $ Date Details $
20\A4
o\ | oaldn e bl A4
2003y Dm‘ﬂ\wég*ﬁﬁ
- Satna — O r o
STRPR ISR S\ | Thoyeerton cantai| L.
............. B i o 200
....................................................... B —
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Tia and Sarna are considering transferring $7000 from the business bank account to.an interest-
bearing deposit account.

REQUIRED

(d) Advise the partners whether or not they should make this. transfer. Justify. your answer by
providing advantages and disadvantages.

’S&?awumwg’mm%m%v?m%’wmamsa ........
LOALenk e mam}&ﬁhm%mvbﬁaﬂwa»d-@mlt‘
...... asaun. Ty dooeger. B ow benimnush comital e particaer
| swkaz%rhvuw“f-%oH&a'Paﬂ“*obiht”
Lantihed ap Lo ke s ok Ak pavtiod 20 pather ag

D L e e Y
R

R L T

[Total: 20]
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Arjun prepared a trial balance on 31 January 2020. The totals of the debit and credit S|des dlffered
This difference was placed in a suspense account. . it

S

Arjun later discovered the following errors. : | P

1

The total of the discount received column in the cash book for January, $1 35 had been
-credlted to thé. commission.receivabie account.” - CROL O\
- O guabLwaL a/c

. "$200 received from the -sale’ of fittings. (net ook value $150) had beén correctly debited but
had. been crednted to the flxtures and fi ttmgs account. § 9 X o O\

, < BN A Sekag:, suaplae
Cash drawmgs, $40, had ‘been correctly deblted ‘but had been credlted to the purchases

‘ account. : ¥.dy

COUN dtauing: swagenoe:
The total of the analysis:columni.for cleaning in the petty cash-book, $73, had been iransferred
to both the cleanlng account and the off ice expenses account

. e

The purchase of eqmpment $575 had been credlted to the equrpment repairs account. The
bank account had been correctly credited.

No entries-had been made for a cheque payment for office expenses, $90.

A cheque, $69, paid to.Simone had been posted to the account of Simon.

L =

4. Arjun-is a sole trader.

@ 0452/22/FIM/20 I
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{a) Prepare journal entries to correct errors 1, 2 and 3.

Narratives are required.

Arjun
Journal
_ Error Details Debit Credit
number $ $
..... b | S0ORNONIISION XRCLVAKNS. ACcke | 125
Dlecounk wcwu\
--------------- ) \35 TR MEANPRPAN RN RINIR I RRIRRY
S SWvengg Aseeuct | Q10 ..
(conomizsion Yeeenalote accoust
uYoV\a\j erediked §
Bt ("X‘\““‘S o Sk Oeaunt T B0
\a\ an
| o wanw =20
....................... Sgpanie atesnX| i | LSOO
.............. L o0 o0 g, aCesm . | o | ot
wvvvva\S ey AeA) ¥
| L doatnoses aceun A0 i | e
CQ\S\’\ 0\"'0‘-\5“’\23 40
Ispeme ageeu S O . 1 & S
(Puvanarts accounToSvonaly 4 e,
e ocdibd) -
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(b) Prepare the suspense account. Include the original difference on the trial balance, as a

balancing figure.
Arjun
Suspense account
Date Details $ Date Details $
P2 VR 7 U [
SON3 | comnmissionyreayadt 135
Pigeount reeaved | RS
......................................................................................... fxie & Ak | S0
ol | hank SO
............. L Tadnan e 4o
cas» c\‘i’aw\u\% g
.................................................... W‘ mreaveereeribiy sanssesreace
A% 3%
| | B | ootanabld | 450

4]

{c) Complete the following tabie by placing a tick (v') in the correct column to indicate how each
of the errors wouid affect Arjun's capital.

The first one has been completed as an example.

lgnore depreciation of non-current assets.

‘Error number Increases Decreases No effect
capital capital on capital
3 v
4 "
S v
6 v
7 v
0452/22/F/M/20
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(d) State three advantages to Arjun of operating as a sole trader.
1 ‘?W%\\‘SGKNK&\'\Q\M ............
2..09n Yoogs

............................................................................................................................
e L S Y

..................................................

[Total: 20]
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5 Adit provided the following information.

18

For the year to 31 January 2020 $ . !
Profit for the year 27900
Revenue 186000
Qeditﬁjrchases' 93075
At 31 January 2020 :
Non-current assets at.book value 43700
_lnveritory 19340
Trade receivables CosT 14010 -
(Trade payabl% <~ Eme——— 0435
gank overdraft .
ank loan (repayable 2023) 6000
All goods are sold on credit terms.
REQUIRED
(a) Calculate the following ratios. Show your workings.
profit margin
workings - answer
Ryt o B = Y | SALLSI
FRVnwL 54-98
, % (02279 ==
= (=) oo © e
(8 6000 =54.98
Gt = 86o™ — (13015 7 1345)
. trade payables turnover (days)
workings answer
{round up to nearest
. whole day)
Ot purthasts
: 3] &Qj,g
AS - T
_j‘4—. x 36 LY 0‘\9“2/3
93015
|~ % 0452/22/F/M/20
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trade feceivables turnover (d'ays)

wdrkings ' ' : ‘answer
(round up to nearest
whole day)
CrediX tales
28 days
0\D _ . 49 4
40D o = @7 4% days
\360W 7 28 days
fiquid ratio
'workings’ - ‘ : -answer

\{o)'u‘uk rako = Lrvenk adsets —ia\!zr\ﬂj
. CANC ot [ alailines
= (1340 +\90\0) — 43 40

(ad1s +
I = 14010 = !2')3:4:9‘)

[2 ]

— Ners . ,. | 8]
The bank overdaft lin%fzsoo. ' L -
The trade payables turnover for the year to 31 January 2019 was 35 days.
REQUIRED

(b) Advise Adit' whether or not he should:delay payihg trade payables in oniertp reduce the bank
overdraft. Justify your answer by considering the effect on both the bank balance and the trade

payables.

QA RO al\E dmmnover. 18 o 20 Aot bt Advikis .
. L w3l 33 daus s g can. . avoid, bugivess e Amiee
NL*‘M&MWWLW&LDaﬁxéx@vx—\:&rwuﬁahv\}“ ..........
\oom‘f»wer&w&’cmhw‘wsuw“'“"”\“hﬂow‘j ......................
..... Ak b S pey. dmeatt pagatbar e i ehac s
..... yed uw\oﬂ\“ﬁbmro\r’*’t“%sb\ojswcuMefam:bwwmk
Ml ap | supplier can chova e betrest o overd e oot -

B A w‘iMHTW'H%‘\Mjfhrmm%‘—“""“"“ﬂ\a; .......

B R
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(c) Suggest three other actions which Adit could take to reduce the bank overdraft.

3...08 %0 cash. dMstountt o brmna ) Oavww'tf ......... ettt
eeebaee At e e trae e et b it st s e seset e e rererers st saes s sesnasenans e veensreenssenessessessnnenne |3]

(d) (i) State two reasons why Adit should prodiice an annual income statement.
1.0, deed s ey ald costhe.

i . = AT S
.................. R R T L L T P PPy TS

2. R8s et etz bebivor low o e geay,

....... 4644w me oL 438 1S4 VA TR SRR OR R RRS SRR RS RS SRS RSO RAS SRR SRS RAS S A S AP RSOE OIS SR ESH BeS SRRSO RS TOO S bORaS O meenanen | 2]

(i) State two reasons why Adit should apply the money measurement principle.
12N C0rolg Fhe eXhensed s eereeeereeseseee et et eeeeeeeee
2. X 0 be 00 o sl ek vevenus et
................... feurestesee s ee et ereasae e dea et et ene e e ansasnasabebensrereseasararassensssnsassnssensseneene |2
[Total: 20]
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