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== ACCOUNTING
+—= Paper 2 Structured Written Paper

N—_— ' Co 1 hour 45 minutes

Y===You must-answer on the-question paper.

== No additional materials are needed.

INSTRUCTIONS
e Answer all questions.
e Use ablack or dark blue pen. You may use an HB pencil for any diagrams or graphs.
e  Write your name, centre number and candidate number in the boxes at the top 6f the page.
e Write your answer to each question in the space provided.
¢ Do not use an erasable pen or correction fluid.
» Do not write on any bar codes.
e You miay use a calculator.
e International accounting terms and formats should be used as appropriate.
" e You should show your workings.

INFORMATION

¢  The total mark for this paper is 100.

e  The number of marks for each question or part question is shown in-brackets [ ].

e  Where you are asked to complete a layout, you may not need all the lines for your answer.

This document has 20 pages. Blank pages are indicated.
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Amara maintains a petty cash book usmg the imprest system. The imprest amount of §200 is
restored on the first day of each month."Of 1 January 2020 -Amara-had-a-balance-of $65 in her
petty.cash. '

All payments of less thah $100 are made from petty cash.

On 1 January 2020, Amara owed $85 to Razvan, a credit supplier.
Amara provided the following information for January 2020.
January 1 The petty cash imprest was restored from.the business bank account.
3 Purchased stationery for. cash, $24
7 Paid travelling expenses, $49
14 Paid Razvan the amount outstanding on his account |
19 Purchased goods on credit from Razvan, $200'léss 10% trade discount
22 Paid taxi fare, $18

28 Returned goods to-Razvan which had been purchased on 19 January, list price
$40

29  Paid postage, $11
REQUIRED
(a) Prepare Amara’s petty cash book for the month of January 2020, on t_he page opposite.

Balance the petty cash book and bring down the balance on 1 February 2020.
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Amara’s suppiier, Razvan, maintains a full set of accounting records.

REQUIRED
(b) Prepare the account of Amara as it would appear ini.the ledger of Razvan.

Balance the account and bring down the balance on 1 February 2020.

Razvan
Amara account

Date Details 8 Date Details $
2088 | oo ze2o | i

Salss.rehurnsae | L34

Bonka/e . B

Balanc /4 &y
2223 265 | o | 26%
Febr | Balanceb/d LN R R

5]
On 2 February 2020 Amara paid the balance due to Razvan. She deducted cash discount of 2%.

REQUIRED

{c) Complete the following table by placing a-tick (v') in the correct column to show how Razvan
should record the cash discount. Whére_.'én account has no entry, tick ‘no entry’.

PO 4
debit _credit - N no entry '
Amara account ‘ '_ ' " _‘ o '
Discountallowed account | o~
Discotint received account | S - e
- : : 2
Amara usually pays Razvan by cash or.cheque.
REQUIRED
{d) State two other methods which Amara.could use to pay Razvan from her bank account.
1 e BRDR.EOAOSFRE e, e e s s s s
2.3 Ditech alebib. ... s sas s ettt I 2]
L ' [Total: 20]

r
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GHB Limited maintains a full set of accounting records and prepares monthly conirol accounts.

The following information was prqvided for November 2019.

$
Purchases ledger control account balance at 1 November ? s
Totals for November:
Purchases journalz« 14200
Purchases returns journal & r 1160
Cash purchases 5390
Commission receivable , 2110
Cash discount received 2% 650
Cash discount allowed 710
Cheques paid to {rade payables Av 11420
Sales ledger contrasdr 250

Interest charged by trade payables or . 95
Cheque refunds from trade payables o ¢ 330

Purchases ledger control account balance at 30 November 131954 ¥
REQUIRED
(a) Prepare the purchases ledger control account for GHB Limited for November 2019.

Balance the account on 30 November 2019 and bring down the balance on 1 December

A A - R B A

2019.

GHB Limited

Purchases ledger control account

Date Details $ Date Details $
A1 R OO BCAO ZRLA. | s | sisiesissiens
Nov3l | Airehasg cetumsel.| 1160, | Novd. | Batancebld. . | ) 12250
....... 31 | Discount.rscieved | ..850 | .3\, | Purchasea/s. .. | J4Zeo
BV | BanRals . Ub2e | .2l | Znkeseslcharged| .25,
et | SQ0iva.G0bY..... | LZDOL | L 3.1 Reunds. 330,
2| Bolaneldd. | 13188 | s | | s
....................................................... 26675 | .2l 26678
...................................................................... Deet. | Balabhebld. ... | \2148

26615 5]
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A delivery vehicle was purchased by cheque during November 2019.
REQUIRED

* 0011657252507 *
Il ’Il‘ 7 v ' ‘ | | | ‘ ;.

(b) State two reasons why the purchase of the delivery vehicle was not recorded in the purchases
ledger control account.

L D B T T L L Ty P A A

2. 2E.mahk. bek. be.. . purchased. eh.credib..So
e dEWoRE be  recosdod in..pufchese ledgir. conbrol.ascaunk... [2]

(¢) (i) State the most appropriate method of depreciation for the new délivery vehicle.

T ' Sy
(ii) State three reasons for your answer to (c) (i).

. g -

1$trm3‘ntum ...... ethadl. i5.... dharg e on.. Hhe. Cash....

) oé&mn&nwrm’tqsseb ........................................................................
o Pladevics s cpplied ao.

Aoy .o .
3..20..dees ok ok . Ptk dor. tha. year. tr. beoversha e,
........................................................ SO (|
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The directors of GHB Limited are planning to finance a major expansion of the fleet of delivery
vehicles. $250000 will be required for this expansion. The directors are considering whether fo
issue additional ordinary shares or to obtain a long-term bank loan.

REQUIRED

(d) Advise the directors which of these two methods of finance is more appropriate.
Justify your answer with one advantage and one disadvantage of each option.
..... Rrainarg...shanehadders. . can.. alehd. .. the Waething ..
%Beavdo}di"ethsgnd&u ....... &3 buraaq(; ..................

éﬂmmm&nrexpmnatqn*o"dﬁv\qwé ...... shave...deRkb ...

’d\ecom\oamd,\swsndmaxup}""gterm ...... banlk.........
Joan...Can. help. in...expansion.. which .. Spreads ...

A0 A Callaberal.. 8. SRRl o)) i the. l2ng fsem Lean...
'*S ..... b@bfﬁ‘ea‘&.&- .........................................................................................................

...................................................................................................................................................

............................................................................................................................................. [5]
[Total: 20]
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3 Tia and Sarna are partners in a trading business.

;rheir trial balance at 31 December 2019 was as follows:

Tia and Sarna
Trial Balance at'31 December 2019

debit credit
$ $
Reyenue &T 124000
%ﬁantory at 1 January 2019 cpy 5390
Purchases-Ce#® 55440
Discount allowed €»> ¢ 2400
Discount received Sworv 1385
VC?;iage outwards©? 6160
nsurance &7 79201216%
General expenses &Xy 8100
Wages £©<0 9600
Trade receivables 11580 .
- Trade payables 6051
Bank , 8136
Premisestat cost 90000
«~Furniture at cost ¢wgo 24000
Provision for depreciation on furniture 5600
Capital accounts s
Tia ‘ 80000
Sarna ' 40000
Current accounts
Tia 2100
Sarna 1600
Drawings
Tia 15000
- Sarna 17000
60736 260736

Additional information

—

Inventory at 31 December 2019 was valued at $5165. ﬁc%

N

bepreciati‘on on furniture is to be charged at 20% per annum using the straight-line method.

3 -The insurance includes a payment of $2160 for the 12 months from 1 July 2019 to 30 June

2020.

4 The partnership agreement provides for
interest on capital of 5% per annum
a salary to Tia of $6000 per annum
residual profits and losses to be shared equally

I_ . &j‘ 0452/22(F/W/20
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(a) Prepare the income statement for Tia and Sarna for the year ended 31 December 2019.

-----------------------------------------------------------------------------

Puxthases

....................................

.......................................................................

Tese

o Pro)iE Jovithe year i, e '

B R R L R R R T T I I S
R R R R L R LTI

............................................................................

Tia and Sarna

Income Statement for the year ended 31 December 2019

SR R R R R L I I L)

{%2*&233 ...... ettt e ettt na et arnerre e aaaaan

.dpe,\ms%...imenl;.o.r ettt —————————————faeaaioien

................................................................

LLCreneya) | C X enged .,
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2
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{b) Prepare the appropriation account for Tia and Sarna for the year ended 31 December 2019.

Tia and Sarna
Appropriation Account for the year ended 31 December 2019

5 $
..... Prat. dor.thes . Year oo | oo 7RI
L Rdd interesk on. B 2TV T NSRRI (SO (RS
ess ntereken. Capthal T XA | bhooo | .

(4]

(c} Prepare the current account for Sarna for the year ended- 31 December . 2019. Balance the
account and bring down the balance on 1 January 2020.

Tia and Sarna ;
Sarna current account , - b3

Date Details % Date Details 8
22l wonssrasesanenes | e e | ZRLSY -
Dees) ,,thi.n,gs.:rls ....... V7000 | Deedt BQ[‘U‘\QW?’ ...... ..Lene

........................................................ | ...E’:’.‘.tﬁ’.!’:ﬁb.\'.@h.(‘aﬁmh\ 2994,
..................................................................... 3l | Pae Papitshave. | .9\,
....................................................... e | 2L Balangadld ... | 3210,
z222. | ... YZ=T-; 0 O K 179 2¢
Sand | L Baenakld..... 2T S R

[4]
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Tia and Sarna are considering fransferring $7000 from the business bank account to an interest-
bearing deposit account.

REQUIRED

(d) Advise the partners whether or not they should make this transfer. Justify your answer by

...... T2 500 A0 I D 08, 2 g St BRES...
..... o \ﬁbereabwhuchrmm%rw‘*m“@gw,
However, TThe Nfstere—hE ....... Wf@“"ﬂ%vargda)pmdt}'\g ......
Ontheamqunbg}kmwmmdmawso?b ..........

....'ig..;....t.:‘”.....'?-.‘—.’él:ﬁ:b.lﬂ..a.; ........ AP TR R P08 SO fadeeraves iesienssnransasennsasiarabiasitordradiisnacs bedesuisadananansevenaor s

.................................................................................................................................................................
L R T T T T R L L R R TR T T I T T T T T T T vy sy

BT T A S Y

[Total: 20]
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Arjun-is a sole trader.

Arjun prepared a trial balance on 31 January 2020. The totals of the debit and credit sides differed.
This difference was placed ih a suspense account. .

Arjun later discovered the following-errors.

1 The total of the discount received column in the cash book for January, $135 had heen
 credited.to ’the commission. receivable account.

2 $200 received from the sale of fittings (net book:value $150) had-been.correctly debited but
had been credlted to the fixtures and fittings account

3 Cash drawmgs $40 had been correctly deblted but had been credited to the purchases
account: . ¢ . ot

4  The total of the.analysis column for cleaning in the petty cash.book, $73, had been transferred
to both the cleaning account and the office expenses account.

5 | The purchasé'of equipment, $575, had been credited to the equipment repairs account. The
. .bank.account had been correctly credited.

6 No entries had been made for a cheque payment for office expenses, $90.

7 Acheque, $69, paid fo Simone had been posted to the account.of Simon.

wt s Q€ ¢t Rechp
CAMPLIE 136 Conmpission Backewa’ ’R?SP;{"&
. -Ce'\*nw.??mgs o —if)“e?q’“ﬂ&f‘ Mgcount Redewd 13
Bane w0 | TP 1gh | g wes
Sobpos < $ gw?/azgwb sd@’;c& Flag. 2o0
Purcras e | <adin do Prasings 40
& e Parchero s cadn Yo
Croatiogg |
oaa-‘o:g Tj Pfﬂﬁgm\q 7
Suvens™ s
DPeexe  qp
Banp. qo
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AR

(a) Prepare journal entries to correct errors 1, 2 and 3.

Narratives are required.

\E

0452/22/FIMI20

Arjun

Journal
Error Details Debit Credit
number $ - §
...... Lo |.SOMMISSioN, recievableals | .. 135
............................... Discount recicued a), '35
et
e
.............. haa besm. cxdlteal P el latimad |
...... Bt | o RIBIING2 2L G s | sCERenis | o
................................... Purchasge a/C S s = I

" {cosh & ' . ¥

.............. Cmmk;}:\?hadbe&haﬁém:éh

(0l
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(b) Prepare the suspense account. Include the original difference on the trial balance, as a
balancing figure.

Arjun
Suspense account

Date Details $ | Date Details $

. '
sisessnssrrnies R L B D T (O O PR T YT T PP PY PPRY TR TYRT TS YT T VTR IR TPRP AT PPR LTI

venvaevisarnans | assnieanninnssiniisieninenarniianiesie: | sosasesnnnseannie | srsesennsiienie | siesnesesnisecnienseansenisrenereanses | seserescasrsrsees

[SYPITPRIP [ seresnrsersernnnn | mrrasssnantenne | siosenssansasaacsenneraesdioressasesnes | wrsarasesncaseans

| [4]
{c) Compilete the following table by placing a tlck 4 ) in the oorrect column to indicate how each
of the errors would affect Arjun'sicapital. - . - « - -
The first one has been completed as an example. e
Ignore depreciation of non-current assets.
Error number Increases * ~ ' | *. Decreases No effect
capital ~ capital on capital
5 ‘ v , :
6 N
7 ' L
T T [4]

l % 0452/22/F/Mi20 . - I
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(d) State three advantages to Arjun of operating as a sole trader.

TR KT 71 =% 0 = [ 1T 3 ~ = NS
2..Ne  eha nm...obl......déég@.!?.e,e.mea.. e evoeesees st st s e tens
3..ARUN. can.. laave.. . Somplote...control.2n. . Jema.
..... and...ho...cov... Jocuie...cADSL....canbeck. it austors 3]

[Total: 20]
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5 Adit provided the following information.

)

For the year to 31 January 2020
Profit for the year
Revenue
Credit purchases
) .
At 31 January 2020
Non-current assets at book value
Inventory
‘Trade receivables .-
Trade payables
Bank overdraft .
Bank loan (repayable 2023)

All goods are sold on credit terms.
‘REQUIRED

{(a) Calculate the following ratios. Show your workings.

$
27900
186000
93075

43700

9340

14010-

9435 :

2240 : "
6000

' profit margin
workings ‘ answer
0 t‘ M .
wk\w 228200 4 100 =1S5Y- 1s/.
Sales 13600
trade paya‘bles turnover (days)
workings answer
(round up to nearest
. whole day)

3
Uendo payables Xioodes A :X365=3> 37 ‘L""ﬂé

T 1307

L % 0452/22/F/M/20
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trade receivables turnover (days)
workings answer
(round up to nearest
‘whole day)
Trade rEdevabs oo %010 3455 297,49 2.3 days
-----""“=—-_.=
Saral {86000 o
liquid ratio '
workings answer
CA-Znientery _ 23350-9340 e casl ' .
el P ) ) 201
Au3s + 2240 . i
2%3%0-q3y6 = |, 2. {7 '
Wers
-
(8]

The bank overdraft limitis $2500.
The trade payables turnover for the year'to 31 January 2019 was 35 days. °

REQUIRED

(b} Advise Adit whether or not he should delay paying trade payables in order to reduce the bank
overdraft. Justify your answer by considering the effect on both the bank balance and the trade

payables.

Ao AR Arags. s payoent. ... then s Ek . 0ol M,
chopoage. bis. pdalisesilio. wibn. s Supelern.. and. oy
CQO"\“:SU.‘VPKL& ..... %Obok%cﬂh—dh&!&‘“mwﬁ»e—";‘dhnaue\-dro&\*

LAmounk.andt. hE Wi have... b repatd.. 2AS. amauhb .

His o OUB LA s TS GO e

D e
N AN e e A e e a e TS e N e e e A g NIRRT PR AR Eer RSO Erraaaleer iRt s retatatatneS
...................................................................................................................................................

..............................................................................................................................................
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(e) Suggest three other actions which Adit could take to reduce the bank overdraft.

or  Ba  banle geecunt .

....................................................................................... D R T T T

2. Shereoze . Ya  ate .ga....}.m.k:ere.nb on... te Ovecd tawmn.....

---------------------------- L T T P PR P T aeSesacaaveverares seasesesruie

amoeunk.

--------- R L T R L T P P P P PP P PP R PP

(d) (i) State two reasons why Adit should produce an annual income statement.
1S can iden Mg s Qras... 0. A0 e
B ) [ — o

.

2. Fe. Son.dtanbidy . the arlik. Jor. the W ot

pemsEmssmssesarencresrreana

(i) State two reasons why Adit should apply the money measurement principle.

1 .80 Yat he can.  Yecors onia these \tems. ...
W"\'O""—s"etobeéto\’honeg- ......................................

2 .70 maker Be preperatisn..g)..fnancial. Statement.
P EABNE . e es e senee e everaene et eeme e ene e seeee
et bvesseesbemmseeses e s e et Se e eererersrerseeeeeseeee e ae e eseeeere ereeeeveeeebememeeme e 2]

e [Total: 20]
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