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INSTRUCTIONS

Answer all questions.

Use a black or dark blue pen. You may use an HB pencil for any diagrams or graphs.

Write your name, centre number and candidate number in the boxes at the top-of the page.
Write your answer to each question in the space-provided.

Do not use an erasable pen or correction fluid.

Do not write on any bar codes.

You may use a calculator.

International accounting terms and formats shouldbe used as appropriate.

You should show your workings.
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e  The totai mark for this paper is 100.

e  The number of marks for each question or part question is shown in brackets [ ].

&  Where you are asked to complete a layout, you may not need all the lines for your answer.
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Amara maintains a petty cash book using the imprest system. The imprest amount of $200 is

restored on the first day of each month. On 1 January 2020 Amara had a balance of $65 in her

petty cash.

All payments of less than $100 are made from petty cash.

On 1 January 2020, Amara owed $85 to Razvan, a credit supplier.

Amara: provided the-following information for January 2020.

January 1
3

7

14

19

22

28

29

REQUIRED

The petty cash imprest was restored from the business.bank account.
Purchased stationery for cash, $24

Paid travelling expenses, $49

Paid Razvan the amount outstanding on his account

Purchased goods on-credit from Razvan, $200 less 10% trade discount
Paid taxi fare, $18

Réturr_\ed goods to Razvan which had been purchased on 19 January, list price
$40

Paid postage, $11

. {a) Prepare Amara’s petty cash book for the month.of January 2020, on the page opposite.

Balance the petty cash book and bring down the balance on 1 February 2020.
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Amara’s supplier, Razvan, maintains a full set of accounting records.

REQUIRED
(b) Prepare the account of Amara as it would appear in the ledger of Razvan.
Balance the account and bring down the balance on 1 February 2020.

Razvan
Amara account

Date Details ) $ Date Details $
ipow| Bak bld 1 €5 Hljre] Bamk 85

3))1j0| Bal ¢)d J4H
....................................................... 268 | 263
to)| Bak bfd | A o il

6]
On 2 February 2020 Amara paid the balance due to Razvan. She deducted cash discount of 2%.
REQUIRED

(c) Complete the following table by placing a tick (+) in the correct column to show how Razvan
should record the cash discount. Where an account has no entry, tick ‘no entry’.

debit credit no entry‘
Amara account ‘/
Discount allowed account e
Discount received account e
[2]
Amara usually pays Razvan by cash or cheque.
REQUIRED
{d) State two other methods which Amara could use to pay Razvan from her bank account.
m  bank
........................................................................................................................ [2]
[Total: 20]
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2  GHB Limited maintains a full set of accounting records and prepares monthly control accounts.
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The following information was provided for November 2019.

Purchases ledger control account balance at 1 November

Totals for November:
Purchases journal

Purchases returns journal

Cash purchases
‘Commission receivabie
Cash discount yeceived
Cash discount allowed

Cheques paid to trade payables

Sales ledger contras

il

Inferest charged by trade payables
Cheque refunds from trade payables

Purchases ledger control account balance at 30 November

REQUIRED

6

14200
1160
5390
2110

650
710
11420
250
95

330

13195

(a) Prepare the purchases ledger control account for GHB Limited for November 2019.

Balance the account on 30 November 2019 and bring down the balance on 1 December

2019.
GHB Limited
Purchases ledger control account
Date Details $ Da;te Details $
il I B NOYITN | o
..... ... | fuachare xdhwrrar | Jico | 1| Bok bJd 2050
o | Piscount rectived | 450 | | 1 Purchoaes 114200
SIS I -1, SR 4201 1. | Inteent e
S| Sedao dge 2500 )| Ryunds | 330
20.. | Bak <4 .. LT S —
.......................................... 26675 | | 24675
................... e | Dec]
s, | i | b | BOK B1E L 18135
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A delivery.vehicle was purchased by cheque during November 2019.
REQUIRED ' ‘ |

1

(b) State two reasons why the purchase of the delivery vehicle was not recorded in the purchases
ledger control account.

The OU-(yLLGAOVbL,of\ s cwdon present
cvadue (Cnadbook value Y
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The directors of GHB Limited are planning to finance a major expansion of the fleet of delivery
vehicles. $250000 will be required for this expansion. The directors are considering whether to
issue additional ordinary shares or to obtain a long-term bank loan.

REQUIRED
(d) Advise the directors which of these two methods of finance is.more-appropriate. l

Justify your answer with one advantage and. one disadvantage of each option.

........ F MJDMMDWWM/M&*&
.............................................................. Pmdiabﬁbwpwhm
................................ Buk thove  wond ke any

So moie ALvidind

R Sl L e e A A AP,

shadwr  doa | usuad,  Jdhe obividand pod s

......................

Sroudd ke G d . [Ptk 20]
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3  Tia and Samna are partners in a trading business.

Their trial balance at 31 December 2019 was as follows:

Tia and 'Sarna
Triai Balance.at 31 December 2019

Revenue
inventory at 1 January 2019
Purchases
Discount allowed
Discount received
Carriage outwards
Insurance
General expenses
Wages
Trade receivables
Trade payables
Bank
Premises at cost
Furniture at cost
Provision:for depreciation on furniture
Capital accounts

Tia

Sarna
Current accounts

Tia

Sarna
Drawings

Tia |

Sama

Additional information

1 Inventory at 31 December 2019 was valued at $5165.

debit
$

5390
55440
2400

6160
7920
8100
9600
11590

8136
90000
. 24000

15000
17000

260736

credit

$
124000

1385

6051,

5600

80000
40000

2100
1600

260736

2  Depreciation on furniture is to be charged at 20% per annum using the straight:line method.

3  The insurance includes a payment of $2160 for the 12 months from 1 July 2019 to 30 June

2020.

4  The partnership agreement provides for

interest on capital of 5% per annum
a salary to Tia of $6000 per annum

residual profits and losses to be shared equally

I % 0452/22/F/M/20
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REQUIRED
(a) Prepare the income statement for Tia and Sarna for the year ended 31 December 2019.

Tia and Sarna
Income Statement for the year ended 31 December 2019

0452/22/FIM/20 [Turn over I
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(b) Prepare the appropriation account for Tia and Sarna for the year ended 31 December 2019.

Tia and:Sarna

Appropriation Account for the year ended 31 December 2019

Lok dor eyl OA e

b intod on copited - Tia
—S'ou-rw\.
. Tie

............................

..............................

............................................................................

............................................................................

............................................................................

----------------

.................

----------------

................

----------------

................

................

.................

asdesvernsssasen

................

................

[4]

(c) Prepare the current account for Sarna for the year ended 31 December 2019. Balance the

account and bring down the balance on 1 January 2020.

Tia and Sarna
Sarna current account’

 Date Details $ Date - Details _ $

8ifio )| Daswsings 11609 | 3| Bak b/4. | l60o

N 31| Tntusston wpibl| 2000

..................................................................... ylnfe| frolk share |'RE1S

.......................................... o |Blel| Bod c/d | geS°

7000 m

Jan'20 T D
| BelEeE 88 | ol
Bk bl ket i
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Tia and Sarna are considering transferring $7000 from the business bank account to an interest-
bearing deposit account.

REQUIRED

(d) Advise the pariners whether or not they should. make this transfer. Justify your answer by
providing advantages and disadvantages.

............................................................................................................................................

A R L R L T L L P T P T A A PR

Lopikad | Aabo O adieady  dakujackory Pven

after Mhe  Boanade e ddgind| ke would
be odorund ‘

[Total: 201
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4 Arjun'is a sole trader.

Arjun prepared a triai balance on 31 January 2020. The totals of the debit and credit S|des dlffered
This difference was placed in a suspense account.

Arjun later discovered-the following errors.

1 The total of the discount received column in the cash. book for January, $135, had been
credited to the commissionreceivable account.

2 $200 received from the sale of fittings (net book value $150) had been correctly debited but

had been credited.to the fixtures and fi ttings account. '

3 Cash drawings, $40 had been correctly debited but had been credlted to the purchases
account. :

4  The total of the analysis coluinh for cleaning in the petty cash book, $73, had beén transferred
to both the cleaning account and.the office expenses account.

5 The purchase of equipment, $575, had been credlted to the equipment repairs account. The
bank account had been correctly credited.

8. No entries had been.made for a cheque payment for office expehses, $90.

7 Acheque, $69, paid to Simone had been posted to the account of Sirion.

| %}? 0452/22/FMI20 I
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REQUIRED
(a) Prepare journal entries to correct errors 1, 2 and 3.

Narratives are required.

Ariun

Journal

Details

Credit

aserianteseane

--------------

[,ommuwa on receivably ﬂ/c IM_,.

................................................

.............................................

------------------------------

--------------------------

...........

---------------------------

Pebsiearstrsnienisursanes

..........................

.....

.....................

.............................................

svesersane

-----------

..............................................

(Error corrected,

......

in (,or"r.-e, )
amow\f*

------------

U\-wbu.’reol +o

--------------

........................

M tuaens M()

...............................

-----------

..................

......................

------------

......................

..................
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--------------------------
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(b) Prepare the suspense account. Include the original difference on the ftrial balance, as a

balancing figure.
Arjun
Suspense account

Date Details $ | Date Details $
Jan10 , | e Janlo|

2| Dullerence onTriad | JOTT | 31 Egquipment | 575
............... e ] Tt | it | SRR B | e
3. | OWiceerpenses | T3 |3 |G repadira | S75

o 150 HSo

revassnrsrans | snnnaesisnisnsissnninenensnnnie | st oo | sesesoscsnineeneeeeesnnen | sirsssiserionnes

......................................................................................

........................................

-----------------

[4]

(c¢) Complete the following table by placing a tick (v') in the correct column to indicate how each
of the errors would affect Arjun’s capital.

The first one has been completed as an examplé.

Ignore depreciation of non-current assets.

Error-number Increases Decr'éases‘ ' No effect
‘ capital capital on capital
'3 a2 _ 1
4 A v
6 v
— —

[4]

-
EE
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(d) State three advantages to Arjun of operating as a sole trader.

1 He Ao not heve naod to Shous

................................................................................................................................................

................................................................................................................................................

Lhejore | making | dtcistors <o ditiaions ake pui
s le ok Mo 4or EHonn G20
LBURI NS B 3]

[Total: 20]
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5 Adit provided the following information.
For the year to 31 January 2020 $ ‘
Profit for the year 27900
Revenue 186000
Credit purchases i 93075
At 31 January 2020 | .
Non-current assets at book value 43700
Inventory ‘ ‘ 9340 "
Trade receivables o R 14010 ‘
Trade payables S, 9435
Bank overdraft : 2240
Bank loan (repayable 2023) 6000
All goods are sold on credit terms.
REQUIRED
(@) Calculate the following ratios. Show your workings.
‘profit margiri
workings ~ answer
fro lX T UyrAAr OO
frofk for ™ 7900
- o
Revenire 1&é0 15/.
. TS oIS o
i 0.15 <1
= 157/,
trade payables turnover (days)_ '
workings o answer
(round up to nearest
whole day)
rode :
Trade pegobrssee, 9435, 3cs
trrdit puAChares 93017¢% 37
= 7]

I.‘_ &; 0452/22/F/M/20
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trade receivables turnover (days)
workings ' answer
(round up to nearest
whole day)
Trode remva-bb«;(36$_: Jyor o <36
Chpdit sodar | § 6000 7€
(Revenurd i ; na 27-47 Hun
34) Yf% 275 Y ‘“""‘”’3 97
liquid ratio
workings answer
bunren ameln -Tnventory : Conent
LtabiliHes
/-2 -1
JHo1O © 943s +22HO
l-2 o

[€]
The bank overdraft limit is $2500.

The trade payables turnover for the year to 31 January 2019 was 35 days.
REQUIRED

(b) Advise Adit whether or not he should delay paying trade payables in order to reduce the bank

overdraft. Justify your answer by considering the effect on both the bank balance and the trade
payables.

He Shouwld wnot Aol

......................
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.............................................
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.................................................................

..................................................................................................................................................
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(c) Suggdest three other actions which Adit could take to reduce the bank overdraft.

1 TIntroduce — moAe C&»P dald . o

atnr o pone an ce o
sz .......... o Jdong teme  doan o
...................
3.5 non- cuoent dasebs e
sveeepreseseesp s seses e eesmmree st ettt et st senmasnengaassesssesesosssasssersssagessrensessmeers [3]

{(d) (i} State two reasons why Adit should.produce an annual income statemerit.

(iiy State two.reasons why Adit should apply the money measurement principle.

1 .To..make psure d:har%mww an ol

B R T PP P P P PP TRY B R PR TR PR

Aol ( AnnocElons \J.A vmuof ¢o Hwod'

Vavartasrnsransenssaasfentiasandaaiarateitennsionisttaninastiitiirene erfereceasisivestertrrrsrrrtosoncncntonasensensriesrnrsuranunan

...........................................................................................................................................

o To. makse pars m&:buarv /Jrovlotml

------- “erevsecitssnrnacnns ..-.--...--..-.--.-----.----..- D N P T PP

us Adavant amol CM wmpm,odyu and

------ R T T R o R T T P P TR T P TR PP TR TP TR PR

wn desston dable  and - e L no 2]

Mbdcc,hw_ hedis ta’f u\.j;omabuo

[Totat: 20}
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