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The main aim of this booklet is to exemplify standards for those teaching Cambridge International AS & A Level 
Accounting, and to show how different levels of candidates’ performance (high, middle or low) relate to the syllabus 
requirements. This document helps teachers to assess the standards required to achieve marks beyond the guidance 
of the mark scheme.

In this booklet candidate responses have been chosen from the June 2023 exam series to exemplify a range of 
answers.

For each question, the response is annotated with examiner comments about where and why marks were awarded or 
omitted. This is followed by comments on how the answer could be improved. There is also a list of common mistakes 
and guidance for candidates for each question.

Please refer to the June 2023 Examiner Report for further details and guidance.

The mark scheme is available on the School Support Hub

Introduction

Past exam resources and other teaching and learning resources are available on the School Support Hub

9706 June 2023 Question Paper 42

9706 June 2023 Mark Scheme 42

9706 June 2023 Insert 42

http://www.cambridgeinternational.org/support
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How the candidate could improve their answer
(e)  Two extra marks could have been gained by considering the change in the accounting rate of return when the 
extension is built along with one other appropriate point (for example risk/estimates or specific non-financial factors).

       

       The initial cost, cash flows 
for each year and the total cash 
flow are all calculated correctly.                                                         
Mark for (a)(i) = 4 out of 4

How to use this booklet
This booklet goes through the paper one question at a time, showing you the high-, middle- and low level response for 
each question. In the left-hand column are the candidate responses, and in the right-hand column are the examiner 
comments.

Example Candidate Response – high Examiner comments

1 1

Common mistakes and guidance
•	 (a)(i) The candidate should have taken careful note of the question wording and identified that a total figure is also 

required in addition to the net cash flow for each year.
•	 (a)(ii) The correct calculation of the average profit would have resulted in the award of full marks.
•	 (c)  The candidate should have ensured that the change in NPV was calculated correctly by identifying the change 

from a positive to a negative value of NPV.
•	 (d)  The remaining marks could be gained by discussing the accounting rate of return and providing two further 

relevant points.

Answers are by real candidates in exam conditions. 
These show you the types of answers for each level. 
Discuss and analyse the answers with learners in the 
classroom to improve their skills.

Examiner comments are 
alongside the answers. These 
explain where and why marks 
were awarded. This helps you 
to interpret the standard of 
Cambridge exams so you can 
help your learners to refine their 
exam technique.

This section explains how the candidate could have 
improved each answer. This helps you to interpret 
the standards of Cambridge exams and helps your 
learners to refine their exam technique.

This section lists common mistakes as well as 
helpful guidance from the examiner. This will help 
your learners to avoid these mistakes. You can 
use this alongside the relevant Examiner Report to 
guide your learners.
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Question 1

Example Candidate Response – high Examiner comments

       The initial cost, cash flows 
for each year and the total cash 
flow are all calculated correctly.                                                         
Mark for (a)(i) = 4 out of 4

       The accounting rate of return is 
calculated correctly.                                       
Mark for (a)(ii) = 3 out of 3

      

       The net present value of the 
project is calculated correctly.                                              
Mark for (b) = 4 out of 4

11

2

3

2

3



Example Candidate Responses – Paper 4

7

Example Candidate Response – high, continued Examiner comments

       The change in the net present 
value is calculated correctly and 
there is a statement indicating 
that the change is a decrease.                     
Mark for (c) = 7 out of 7

       There is a decision and four 
valid points resulting in the award of 
5 marks. 
Mark for (d) = 5 out of 7

Total mark awarded = 
23 out of 25

4

5

4

5

How the candidate could improve their answer
(d) Two extra marks could have been gained by considering the change in the accounting rate of return when the 
extension is built along with one other appropriate point (for example risk/estimates or specific non-financial factors).
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Example Candidate Response – middle Examiner comments

       The net cash flows for all years 
are calculated but the total is not 
shown.  
Mark for (a)(i) = 3 out of 4

       The average investment has 
been determined and the correct 
formula is applied so 2 marks are 
awarded.  
Mark for (a)(ii) = 2 out of 3

       The net present value of the 
project is calculated correctly.                         
Mark for (b) = 4 out of 4
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2

3
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Example Candidate Response – middle, continued Examiner comments

       All revised cash flows including 
the total are calculated correctly. 
The only error is arithmetical.                                  
Mark for (c) = 6 out of 7

       One mark has been awarded 
for the decision and a further 2 
marks for the comments about net 
present value.
Mark for (d) = 3 out of 7

Total mark awarded = 
18 out of 25

4 4

5

How the candidate could improve their answer
•	 (a)(i) The candidate should have taken careful note of the question wording and identified that a total figure is also 

required in addition to the net cash flow for each year.
•	 (a)(ii) The correct calculation of the average profit would have resulted in the award of full marks.
•	 (c)  The candidate should have ensured that the change in NPV was calculated correctly by identifying the change 

from a positive to a negative value of NPV.
•	 (d)  The remaining marks could be gained by discussing the accounting rate of return and providing two further 

relevant points.

5
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Example Candidate Response – low Examiner comments

       The initial cost and the total 
cash flows are treated correctly but 
the flows for years one to four are 
incorrect.                 
Mark for (a)(i) = 2 out of 4

       The average investment 
is calculated correctly with the 
consequent award of 1 mark.                                   
Mark for (a)(ii) = 1 out of 3

       The net present value of the 
project is calculated correctly based 
on the candidate’s own figures.                          
Mark for (b) = 4 out of 4

11

2
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Example Candidate Response – low, continued Examiner comments

       The discounting is carried out 
correctly and the change in the 
net present value is determined, 
although the initial cost and flows 
for years one to four are not correct, 
so 3 marks are awarded.  
Mark for (c) = 3 out of 7

       One mark has been awarded 
for the decision and a further 2 
marks for the comments about net 
present value.
Mark for (d) = 3 out of 7

Total mark awarded = 
13 out of 25

4

5

4
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How the candidate could improve their answer
•	 (a)(i) The candidate should have read the question data carefully to be clear on how to calculate the annual cash 

flows. 
•	 (a)(ii) The average profit should have been calculated and then divided by the average investment with the result 

being expressed as a percentage to two decimal places.
•	 (b) Own figures from (a) were discounted correctly and full marks were awarded.
•	 (c) The revised cost should have been used and the revised cash flows for years two to four should have been 

calculated and discounted.
•	 (d) Four extra marks could be gained by addressing the accounting rate of return and providing other valid points 

relevant to the scenario.

Common mistakes and guidance
•	 (a)(i) Many candidates ignored the highlighted fact that 80 houses were built each year.  Candidates are advised to 

read the question thoroughly.
•	 (a)(ii) There were no common errors, although candidates should ensure that the answer is stated to the required 

two decimal places with a % sign.
•	 (b) This was very well answered with few errors.
•	 (c) Some candidates omitted the requirement to indicate whether the change was an increase or a decrease, and 

the change from a positive to a negative net present value caused some arithmetical errors.
•	 (d) There were 7 marks available so the candidate should have given a decision along with six valid justification 

points, covering NPV and ARR.
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Question 2

Example Candidate Response – high Examiner comments

       All variances are calculated and 
entered correctly and the statement 
is reconciled.
Mark for (a) = 15 out of 15

1
1
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Example Candidate Response – high, continued Examiner comments

       The reason for the variance 
is identified and developed and 2 
marks are awarded. 
Mark for (b) = 2 out of 2

       Again, the reason for the 
variance is identified and developed 
and 2 marks are awarded.
Mark for (c) = 2 out of 2
 

       There is a decision, a 
calculation of the change in actual 
profit and three points of justification 
so 5 marks are awarded. 
Mark for (d) = 5 out of 6

Total mark awarded = 
24 out of 25

4

2

3

4

2

3

How the candidate could improve their answer
(d)  The candidate needed to calculate the profit from the flexible budget statement applying the cost of new material 
to be awarded the sixth mark.



Example Candidate Responses – Paper 4

15

Example Candidate Response – middle Examiner comments

       The sales, materials and labour 
variances are all correct and 10 
marks are awarded. 
Mark for (a) = 10 out of 15

11
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Example Candidate Response – middle, continued Examiner comments

       A reason for the variance 
is identified but there is no 
development. 
Mark for (b) = 1 out of 2

       Again, a reason for the variance 
has been identified but there is no 
development.
Mark for (c) = 1 out of 2

       There is a decision and two 
points of justification so 3 marks are 
awarded.
Mark for (d) = 3 out of 6

Total mark awarded = 
15 out of 25

How the candidate could improve their answer
•	 (a) The correct calculation of the two overhead variances and of the actual profit (rather than the use of a balancing 

figure) would have resulted in the award of a further 5 marks.
•	 (b) A development point such as the receipt of a discount would have resulted in full marks.
•	 (c) A development point such as demotivated workers would have resulted in full marks.
•	 (d) The profit calculations (flexible budget and actual) along with another relevant point would have resulted in the 

award of a further 3 marks.

4 4

2

3
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Example Candidate Response – low Examiner comments

       Correct calculations are made 
for the sales, materials price, labour 
rate and fixed overhead volume 
variances. The actual profit is also 
correctly determined and therefore 
9 marks are awarded. 
Mark for (a) = 9 out of 15

11
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Example Candidate Response – low, continued Examiner comments

       There is no explanation.  A 
calculation was not required and 
does not answer the question so no 
marks are awarded.
Mark for (b) = 0 out of 2

       Again, there is no explanation.  
A calculation was not required and 
does not answer the question so no 
marks are awarded.
Mark for (c) = 0 out of 2

       The only mark awarded is 
for the decision. There is no valid 
justification provided.
Mark for (d) = 1 out of 6

Total mark awarded = 
10 out of 25

How the candidate could improve their answer
• (a)  Correct calculations of material usage, labour efficiency and fixed overhead expenditure variances would have

resulted in full marks being awarded.
• (b), (c) The candidate needed to identify a possible reason for the variance and develop the answer, for example

‘the price fell due to discounts received’.
• (d)  A further 5 marks could have been obtained by submitting profit calculations and three valid points to support

the decision.

Common mistakes and guidance
• (a) The most common incorrect variance calculations were those related to the fixed overhead.
• (b) There were two available marks so candidates should have ensured that a possible reason is identified and 

then developed sufficiently to receive the second available mark.
• (c) This was a two mark ‘explain’ question and, as for (b), a reason plus development was necessary to be 

awarded both available marks.
• (d) The question specifically asked for relevant calculations but this request was ignored by many candidates.

4 4
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