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The main aim of this booklet is to exemplify standards for those teaching Cambridge International AS & A Level 
Accounting, and to show how different levels of candidates’ performance (high, middle or low) relate to the syllabus 
requirements. This document helps teachers to assess the standards required to achieve marks beyond the guidance 
of the mark scheme.

In this booklet candidate responses have been chosen from the June 2023 exam series to exemplify a range of 
answers.

For each question, the response is annotated with examiner comments about where and why marks were awarded or 
omitted. This is followed by comments on how the answer could be improved. There is also a list of common mistakes 
and guidance for candidates for each question.

Please refer to the June 2023 Examiner Report for further details and guidance.

The mark scheme is available on the School Support Hub

Introduction

Past exam resources and other teaching and learning resources are available on the School Support Hub

9706 June 2023 Question Paper 32

9706 June 2023 Mark Scheme 32

9706 June 2023 Insert 32
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How the candidate could improve their answer
(d) One further mark would have been awarded for mentioning that a bank loan would require more formalities.

       

       All items in the statement, 
both labels and figures, are fully 
correct.  
Mark for (a) = 8 out of 8

How to use this booklet
This booklet goes through the paper one question at a time, showing you the high-, middle- and low level response for 
each question. In the left-hand column are the candidate responses, and in the right-hand column are the examiner 
comments.

Example Candidate Response – high Examiner comments

1

1

Common mistakes and guidance
• (a) Candidates must be able to prepare an account for a trading activity of a club.  A common mistake was the 

incorrect inclusion of a capital item.
• (b) Terminology for an income and expenditure account must be learnt with the bottom line being ‘surplus / deficit 

for the year’, along with ensuring that capital expenditure is not wrongly included.
• (c) A common mistake was the inclusion of life membership fees as part of the movement, and also not fully 

addressing the question requirement to show the movement in the fund.

Answers are by real candidates in exam conditions. 
These show you the types of answers for each level. 
Discuss and analyse the answers with learners in the 
classroom to improve their skills.

Examiner comments are 
alongside the answers. These 
explain where and why marks 
were awarded. This helps you 
to interpret the standard of 
Cambridge exams so you can 
help your learners to refine their 
exam technique.

This section explains how the candidate could have 
improved each answer. This helps you to interpret 
the standards of Cambridge exams and helps your 
learners to refine their exam technique.

This section lists common mistakes as well as 
helpful guidance from the examiner. This will help 
your learners to avoid these mistakes. You can 
use this alongside the relevant Examiner Report to 
guide your learners.
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Question 1

Example Candidate Response – high Examiner comments

       All items in the statement, both 
labels and figures, are fully correct.  
Mark for (a) = 8 out of 8

11

Sepideh Modgham
Paper 3
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Example Candidate Response – high, continued Examiner comments

       Again, all fully correct. 
Mark for (b) = 9 out of 9

       The opening accumulated fund 
is calculated correctly, the surplus 
for the year is added and the 
closing accumulated fund is correct. 
Mark for (c) = 3 out of 3

2

3

2

3
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Example Candidate Response – high, continued Examiner comments

       There are three valid points and 
a decision resulting in the award of 
4 marks.
Mark for (d) = 4 out of 5

Total mark awarded = 
24 out of 25

44

How the candidate could improve their answer
(d) One further mark would have been awarded for mentioning that a bank loan would require more formalities.
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Example Candidate Response – middle Examiner comments

       The wages are calculated 
incorrectly and the purchase of cafe 
equipment is erroneously included.
Mark for (a) = 6 out of 8

11
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Example Candidate Response – middle, continued Examiner comments

       All entries are correct but 
the purchase of club equipment 
is wrongly included as an item of 
expenditure.
Mark for (b) = 8 out of 9

       The candidate does not attempt 
to show the movement in the 
accumulated fund and the opening 
balance of the fund is incorrect.
Mark for (c) = 0 out of 3

2 2

33
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Example Candidate Response – middle, continued Examiner comments

       The candidate states a clear 
decision, supported by one point 
regarding different interest rates.  
Mark for (d) = 2 out of 5

Total mark awarded = 
16 out of 25

4
4

How the candidate could improve their answer
• (a) The candidate should have ensured that accruals and prepayments were dealt with correctly and that capital 

items were not wrongly included in a profit statement. 
• (b) This was a good income and expenditure account, however, the candidate needed to understand that capital 

items should not be included here.
• (c) The candidate should have taken careful note of the  question requirement – it was necessary to show the 

change in the fund.
• (d) The candidate should have provided more support to justify the decision.  There was only one valid point and 

both options need to be considered.
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Example Candidate Response – low Examiner comments

       The only correct entries are 
closing inventory and rent so only 2 
marks are awarded.  A capital item 
is incorrectly included.
Mark for (a) = 2 out of 8

11
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Example Candidate Response – low, continued Examiner comments

       There are some correct entries 
but also a range of errors, largely 
as a result of incorrect treatment of 
opening and closing balances.  The 
bottom line label is incorrect.
Mark for (b) = 4 out of 9

       There is no realistic attempt to 
produce a statement. 
Mark for (c) = 0 out of 3

2

3
3

2



Example Candidate Responses – Paper 4

14

Example Candidate Response – low, continued Examiner comments

       There are three valid points and 
a decision resulting in the award of 
4 marks.
Mark for (d) = 4 out of 5

Total mark awarded = 
10 out of 25

44

How the candidate could improve their answer
• (a) The candidate identified most of the items to be included, however, did not apply the required adjustments 

properly, for example, adding wages to takings instead of subtracting. These are common types of accounting 
adjustments, so it is worth revising the accounting treatment.

• (b) As for part (a), it would be worth going over the treatment of subscriptions and other adjustments, as well as 
learning the correct terminology for financial statements of clubs and societies. 

• (c) The candidate needed to provide a statement which calculated the opening accumulated fund and added the 
surplus figure to this.

• (d) Just one further valid point would have resulted in the award of full marks.

Common mistakes and guidance
• (a) Candidates must be able to prepare an account for a trading activity of a club.  A common mistake was the 

incorrect inclusion of a capital item.
• (b) Terminology for an income and expenditure account must be learnt with the bottom line being ‘surplus / deficit 

for the year’, along with ensuring that capital expenditure is not wrongly included.
• (c) A common mistake was the inclusion of life membership fees as part of the movement, and also not fully 

addressing the question requirement to show the movement in the fund.
• (d) Where there are 5 available marks for questions of this type, there will be 1 mark for a decision and then 1 mark 

for each valid justification point, therefore, candidates should consider whether they have provided enough suitable 
separate points for the marks available.
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Question 2

Example Candidate Response – high Examiner comments

       The candidate identifies the 
change in accounting policy and 
states the correct International 
Accounting Standard. 
Mark for (a) = 2 out of 4

       The calculation is fully correct.                  
Mark for (b) = 4 out of 4

11

22



Example Candidate Responses – Paper 4

16

Example Candidate Response – high, continued Examiner comments

       The statement is fully correct.
Mark for (c) = 17 out of 17

Total mark awarded = 
23 out of 25

33

How the candidate could improve their answer
(a) A further 2 marks would have been awarded for addressing the accounting treatment by calculating the 
depreciation charge and stating that it is adjusted against the brought forward retained earnings balance.
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Example Candidate Response – middle Examiner comments

       The candidate correctly 
identifies the relevant International 
Accounting Standard but does not 
relate this to the question details.                                                           
Mark for (a) = 1 out of 4

       The prior period adjustment is 
missing but the dividends are added 
correctly.
Mark for (b) = 3 out of 4

       The statement is prepared 
in accordance with International 
Accounting Standard 7 but there are 
some errors.
Mark for (c) = 12 out of 17

1
1

22

3
3
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Example Candidate Response – middle, continued Examiner comments

Total mark awarded = 
16 out of 25

How the candidate could improve their answer
• (a) The candidate did identify the relevant accounting standard (whilst also referring to other incorrect standards) 

but should have supported this by explaining why a prior period adjustment was necessary, along with the 
calculation of the depreciation charge and an explanation of the accounting treatment provided.  

• (b) The prior period adjustment should have been added to receive the full mark.
• (c) The correct calculation of the profit from operations and the purchase of the building and the inclusion of the 

purchase of the machine would have resulted in the award of full marks.



Example Candidate Responses – Paper 4

19

Example Candidate Response – low Examiner comments

       The candidate identifies the 
correct International Accounting 
Standard and calculates the 
depreciation charge. 
Mark for (a) = 2 out of 4

       The candidate uses the given 
figure for retained earnings only but 
does not continue with any further 
calculation.
Mark for (b) = 0 out of 4

       There is a partially constructed 
statement but there are errors and 
omissions. 
Mark for (c) = 7 out of 17

11

22

33
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Example Candidate Response – low, continued Examiner comments

Total mark awarded = 
9 out of 25

How the candidate could improve their answer
• (a) The other two available marks would have been obtained by the identification of the change in accounting 

policy and the recognition that the adjustment is made against the retained earnings brought forward. 
• (b) The candidate did not complete any attempt at the calculation so improvement would have been the addition of 

the final and interim dividends and the prior period adjustment.
• (c) The profit from operations and depreciation should have been calculated correctly showing workings where 

appropriate. The purchase of the machine, the share issue and the dividends paid should have all been included. 
Additionally, the candidate could have earned marks by showing the increase in cash and cash equivalents as well 
as the opening and closing balances.

Common mistakes and guidance
• (a) The question required an explanation of the accounting treatment and the relevant standard so the answer 

should address both, along with the relevant calculation.
• (b) A common mistake was the omission of the prior period adjustment.
• (c) The question required the statement to be prepared in accordance with International Accounting Standard 7 so 

the answer should have been laid out in the prescribed format, making use of all of the available information.
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Question 3

Example Candidate Response – high Examiner comments

        There are two valid reasons.  
Mark for (a) = 2 out of 2

       The realisation account is 
prepared without errors and the 
profit is split correctly. 
Mark for (b) = 4 out of 4

11

22
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Example Candidate Response – high, continued Examiner comments

       The capital accounts are fully 
correct.
Mark for (c) = 10 out of 10

33
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Example Candidate Response – high, continued Examiner comments

       The journal entries are fully 
correct.
Mark for (d) = 4 out of 4

44
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Example Candidate Response – high, continued Examiner comments

       There is a decision with a 
balanced justification and full marks 
have been awarded.
Mark for (e) = 5 out of 5

Total mark awarded = 
25 out of 25

How the candidate could improve their answer
Full marks were awarded.

55
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Example Candidate Response – middle Examiner comments

       There are two valid reasons.                 
Mark for (a) = 2 out of 2

       The realisation account is 
prepared without errors and the 
profit is split correctly.
Mark for (b) = 4 out of 4

1

2

1

2
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       There are four correct entries 
– the opening balances, profit on 
realisation, ordinary shares and the 
vehicle.
Mark for (c) = 4 out of 10

Example Candidate Response – high, continued Examiner comments

33
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Example Candidate Response – middle, continued Examiner comments

       The journal entries are fully 
correct.
Mark for (d) = 4 out of 4

       There is a decision and two 
valid points of justification resulting 
in the award of 3 marks. 
Mark for (e) = 3 out of 5

Total mark awarded = 
17 out of 25

44

5
5

How the candidate could improve their answer
• (c) The candidate should have calculated and entered the current account balances and then entered the 

balancing bank amounts to close the accounts.
• (e) Two extra justification points, one for setting up the new business and one against, would have resulted in full 

marks being awarded.
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Example Candidate Response – low Examiner comments

       There are two valid reasons.               
Mark for (a) = 2 out of 2

       The entries are incorrect, the 
vehicle is omitted and the account is 
not balanced so the profit split mark 
is not awarded.
Mark for (b) = 0 out of 4

       The opening balances, the 
loss on realisation, the vehicle and 
the balancing bank balances are 
entered correctly.
Mark for (c) = 5 out of 10

2

1

3

2

1

3
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Example Candidate Response – low, continued Examiner comments

       The cash paid is the only  
correct journal entry.                                                         
Mark for (d) = 1 out of 4

       There are just two points in 
favour of setting up the business 
although no clear decision has been 
stated.
Mark for (e) = 2 out of 5

Total mark awarded = 
10 out of 25

4

5

4

5
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How the candidate could improve their answer
• (b) The assets taken over, the consideration and the vehicle taken over all needed to be accounted for.  The 

account should have been balanced and the profit on realisation must then havve been derived (and the split then 
shown).

• (c) The current account balances should have been calculated and included and the ordinary shares must also be 
entered.

• (d) The ‘ordinary shares’ must be split between share capital and share premium, the assets must be entered 
individually and the goodwill calculated correctly.

• (e) A decision must be given and then two points against setting up the business would have  resulted in a 
balanced justification and the award of the remaining 3 marks.

Common mistakes and guidance
• (a) There were no common mistakes and nearly all candidates gave two valid reasons.
• (b) The question required an account so the answer should be in the prescribed format. The purchase 

consideration was sometimes incorrectly treated.
• (c) The capital accounts should be prepared in columnar format. The current account balances were frequently 

omitted and the bank transfer to close the accounts was often incorrect.
• (d) Journal entries must be presented with two distinct columns and the entries must be labelled appropriately, 

ensuring that all relevant ledger accounts are identified.
• (e) A decision is required along with balanced points of justification.
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