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The main aim of this booklet is to exemplify standards for those teaching Cambridge International AS & A Level 
Accounting, and to show how different levels of candidates’ performance (high, middle and low) relate to the syllabus 
requirements. This document helps teachers to assess the standards required to achieve marks beyond the guidance 
of the mark scheme.

In this booklet candidate responses have been chosen from the June 2023 exam series to exemplify a range of 
answers.

For each question, the response is annotated with examiner comments about where and why marks were awarded or 
omitted. This is followed by comments on how the answer could be improved. There is also a list of common mistakes 
and guidance for candidates for each question.

Please refer to the June 2023 Examiner Report for further details and guidance.

The mark scheme is available on the School Support Hub

Introduction

Past exam resources and other teaching and learning resources are available on the School Support Hub

9706 June 2023 Question Paper 22

9706 June 2023 Mark Scheme 22

http://www.cambridgeinternational.org/support
http://www.cambridgeinternational.org/support
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How the candidate could improve their answer
• (a) The narratives and format should reflect the fact that it is a limited company therefore, for example, opening 

inventory, purchases and closing inventory should have been shown as one item of cost of sales. Some expenses 
were incorrect but marks were awarded from the workings shown.

• (b) The answer was clear and only one item was missing. It is important to include all relevant items to arrive at 
balance of retained earnings.

       The candidate presents 
the statement of profit or 
loss clearly. However, some 
narratives are incorrect and an 
incorrect profit for the year has 
been given. As clear workings 
are given although a mark is 
lost for an omitted item, they still 
achieve the profit for the year 
mark on an own figure basis 
as it has also been correctly 
labelled. It is important that 
candidates correctly label each

How to use this booklet
This booklet goes through the paper one question at a time, showing you the high-, middle- and low level response for 
each question. In the left-hand column are the candidate responses, and in the right-hand column are the examiner 
comments.

Example Candidate Response – middle Examiner comments

1

1

Common mistakes and guidance
• (a) Not displaying workings and not showing the correct narratives for items in financial statements. It is important 

for candidates to have lots of practice completing final accounts for different types of business to ensure they use 
the correct formats. Displaying clear workings should be encouraged.

• (b) Not displaying workings. Marks can be awarded from workings going into an answer, therefore, it is important 
for candidates to show all their workings. It is important to remember which items need to go in each type of 
accounts.

Answers are by real candidates in exam conditions. 
These show you the types of answers for each level. 
Discuss and analyse the answers with learners in the 
classroom to improve their skills.

Examiner comments are 
alongside the answers. These 
explain where and why marks 
were awarded. This helps you 
to interpret the standard of 
Cambridge exams so you can 
help your learners to refine their 
exam technique.

This section explains how the candidate could have 
improved each answer. This helps you to interpret 
the standards of Cambridge exams and helps your 
learners to refine their exam technique.

This section lists common mistakes as well as 
helpful guidance from the examiner. This will help 
your learners to avoid these mistakes. You can 
use this alongside the relevant Examiner Report to 
guide your learners.
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Question 1

Example Candidate Response – high 1 Examiner comments
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Example Candidate Response – high 1, continued Examiner comments

       The question relates to a 
limited company. This candidate 
has an excellent understanding of 
the production of a statement of 
profit or loss for a limited company. 
They have the correct narrative for 
each item to be displayed in the 
correct order with full workings for 
each item that has adjustments.
Mark for (a) = 11 out of 11

1
1



Example Candidate Responses – Paper 2

8

Example Candidate Response – high 1, continued Examiner comments

       The balance of retained 
earnings is correctly calculated with 
full workings. This demonstrates the 
importance of displaying workings in 
their answer.
Mark for (b) = 6 out of 6

       In the narrative questions 
relating to a bonus issue and 
the payment of a dividend, clear 
concise responses are given to the 
specific question. Where more than 
one point is required, the relevant 
number of points are given in their 
answer.
Mark for (c) = 1 out of 1

Mark for (d) = 2 out of 2

Mark for (e) = 3 out of 3

2

33

2



Example Candidate Responses – Paper 2

9

Example Candidate Response – high 1, continued Examiner comments

       The last part of the question 
relates to giving advice to the 
directors of the company by 
discussing two options. This 
candidate discusses both options 
giving clear point. Finally they make 
a decision which option should be 
chosen.
Mark for (f) = 7 out of 7

Total mark awarded = 
30 out of 30

44

How the candidate could improve their answer
•  This candidate had an excellent answer with clear workings so no improvement was required. Excellent example 

throughout.
• (f) The candidate was not penalised for referring to bad debts rather than irrecoverable debts. However, the most 

up-to-date terminology should be taught as shown in the syllabus.
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Example Candidate Response – high 2 Examiner comments
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Example Candidate Response – high 2, continued Examiner comments

       The first part of the question 
is well answered with the correct 
narrative for most items to be 
displayed in the correct order 
with full clear workings for the 
adjustments. The only error is 
that the narrative for profit from 
operations is incorrectly shown as 
operating profit. It is important that 
candidates understand the format 
for each type of organisation with 
the correct narrative required for 
each item.
Mark for (a) = 10 out of 11

11



Example Candidate Responses – Paper 2

12

Example Candidate Response – high 2, continued Examiner comments

Mark for (b) = 6 out of 6

       The candidate gives ambiguous 
answers to the prose questions. 
There is no clear understanding 
shown of the effect this would have 
on trade payables or lenders.
Mark for (c) = 0 out of 1

Mark for (d) = 0 out of 2

Mark for (e) = 2 out of 3

2 2
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Example Candidate Response – high 2, continued Examiner comments

       For the final part, the candidate 
gives a clear decision but for the 
second option they are not clear on 
both the benefits and disadvantages 
of changing supplier. In this type 
of question, where two options are 
given, it is important that candidates 
can see both the benefits and 
disadvantages of each choice.
Mark for (f) = 5 out of 7

Total mark awarded = 
23 out of 30

3 3

How the candidate could improve their answer
• (a) The narrative for profit from operations was incorrectly shown as operating profit; it is important to have the 

correct terms for each item in the statement of profit or loss.
• (c) A clear understanding of the reasons of a bonus issue such as reward/satisfy shareholders, insufficient liquid 

funds to pay dividend or utilise capital reserves could have improved the answer.
• (d) The answer needed to focus on the point of the question which was how trade payables and potential lenders 

might approve.
• (e) Three separate points should have been given in the answer and duplication should have been avoided.
• (f) The candidate should have included both positive and negative points for both options.
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Example Candidate Response – middle Examiner comments
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Example Candidate Response – middle, continued Examiner comments

       The candidate presents the 
statement of profit or loss clearly. 
However, some narratives are 
incorrect and an incorrect profit for 
the year has been given. As clear 
workings are given although a mark 
is lost for an omitted item, they still 
achieve the profit for the year mark 
on an own figure basis as it has 
also been correctly labelled. It is 
important that candidates correctly 
label each item in the statement 
to gain full marks, for example 
operating profit should have been 
labelled as profit from operations.
Mark for (a) = 7 out of 11

1
1
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Example Candidate Response – middle, continued Examiner comments

       The calculation of the balance 
on retained earnings is incomplete 
as the dividend paid has been 
omitted. Reading the question very 
carefully is important to ensure 
every item is covered.
Mark for (b) = 5 out of 6

       The narrative questions have 
all been attempted with some 
success. It is very important that 
candidates do attempt narrative 
questions, reading questions 
carefully to ensure they give the 
relevant numbers of points.
Mark for (c) = 0 out of 1

Mark for (d) = 0 out of 2

Mark for (e) = 1 out of 3

3

22

3
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Example Candidate Response – middle, continued Examiner comments

       For the last task the candidate 
has given clear advice about 
which option to take, but has been 
less clear about the advantages 
and disadvantages of each being 
somewhat contradictory in their 
answer.
Mark for (f) = 6 out of 7

Total mark awarded = 
19 out of 30

4

4

4
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How the candidate could improve their answer
• (a) The narratives and format should reflect the fact that it is a limited company therefore, for example, opening 

inventory, purchases and closing inventory should have been shown as one item of cost of sales. Some expenses 
were incorrect but marks were awarded from the workings shown.

• (b) The answer was clear and only one item was missing. It is important to include all relevant items to arrive at the 
balance of retained earnings.

• (c) A clear understanding of the reasons for a bonus issue such as reward/satisfy shareholders, insufficient liquid 
funds to pay dividend or utilise capital reserves would have improved the answer.

• (d) The answer needed to focus on the point of the question.
• (e) The candidate should have been careful to ensure three separate points were given in their answer and there 

was no duplication.
• (f) Negative point for option 2 of not being offered much trade discount is too weak to be considered a negative so, 

overall, the answer needed more balance for full marks.

Common mistakes and guidance
• (a) Not displaying workings and not showing the correct narratives for items in financial statements. It is important 

for candidates to have lots of practice completing final accounts for different types of business to ensure they use 
the correct formats. Displaying clear workings should be encouraged.

• (b) Not displaying workings. Marks can be awarded from workings going into an answer, therefore, it is important 
for candidates to show all their workings. It is important to remember which items need to go in each type of 
accounts.

• (c) Candidates needed to learn the reasons behind both bonus and rights issues of shares.
• (e) Not giving the required number of points or duplicating very similar points which could be rewarded only once.
• (f) Not giving positive and negative points for both options, not making a decision about which option to choose, not 

presenting their narrative clearly and changing from one option to another throughout their answer.
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Question 2

Example Candidate Response – high Examiner comments

       The question relates to bank 
reconciliations. This candidate 
has an excellent understanding 
of the reasons for preparing bank 
reconciliations. Their reasons are 
clearly presented and listed.
Mark for (a) = 3 out of 3

11



Example Candidate Responses – Paper 2

20

Example Candidate Response – high, continued Examiner comments

       The preparation of the updated 
cash book balance is well presented 
with clear account names and 
amounts with the balance brought 
down correctly. Only one error is 
made on an account name. The 
narrative/details should relate to the 
account that would be affected by 
the double entry, i.e. water charges 
not direct debit.
Mark for (b) = 5 out of 6

       The bank reconciliation is 
well presented, clearly identifying 
the overdrawn balance from the 
cashbook and working towards 
the balance as per bank statement 
correctly.
Mark for (c) = 4 out of 4

       The last part of the question 
requires the candidate to define 
both an unpresented cheque and 
a dishonoured cheque. Both are 
clearly and correctly defined in clear 
handwriting.
Mark for (d)(i) = 1 out of 1

Mark for (d)(ii) = 1 out of 1

Total mark awarded = 
14 out of 15

4

2

3

4

2

3

How the candidate could improve their answer
(b) The candidate should have given the correct narrative details for the accounts involved in the transactions.
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Example Candidate Response – low Examiner comments

       Three clear well-presented 
reasons given for preparing a bank 
reconciliation.
Mark for (a) = 3 out of 3

11
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Example Candidate Response – low, continued Examiner comments

       Only 1 mark is awarded here 
for the credit entry of bank charges 
$85. For all other entries, the 
details/narrative is incorrect; the 
name of the account that would 
be used for the double entry 
transaction should be used, i.e. 
error $450 the debit side should be 
interest received $450.

Also, the direct debit for water 
charges should be on the credit 
side. Lastly, b/d $2925 credit side is 
not awarded a mark as the balance 
brought down should be termed 
either balance b/d or bal. b/d not 
just b/d.
Mark for (b) = 1 out of 6

       The updated cash book 
balance is incorrect. It should be 
negative as it is overdrawn. What 
follows through is the unpresented 
cheques and outstanding balance 
but wrong abbreviations have been 
used.
Mark for (c) = 0 out of 4

       For both entries, the definitions 
do not give specific details.
Mark for (d)(i) = 0 out of 1

Mark for (d)(ii) = 0 out of 1

Total mark awarded = 
4 out of 15

4 4

2

3

2

3
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How the candidate could improve their answer
• (b) The candidate should have used the correct details/narrative in the account to relate to the account that would 

be used to complete the double entry.
• (c) Candidates should be careful when they start with an overdrawn balance as per cashbook as it is a negative 

balance especially when they are adding or subtracting amounts.
• (d) The candidate should have been specific in the fact that an unpresented cheque has been recorded in the cash 

book but not on the bank statement.

Common mistakes and guidance
• (a) Repeating a reason in a different way.
• (b) Not using the correct details/narrative in the account to relate to the account that would be used to complete the 

double entry. Not bringing down the closing balance. Candidates should always bring down balances and either 
give the narrative balance b/d or bal. b/d

• (c) Candidates should be careful when they start with an overdrawn balance as per cashbook as it is a negative 
balance especially when they are adding or subtracting amounts.

• (d) Candidates should be careful to give specific details when asked for a definition.
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Question 3

Example Candidate Response – high 1 Examiner comments

       The candidate demonstrates 
they can calculate a loss made by a 
business from incomplete records, 
clearly showing all workings to 
arrive at their answer.
Mark for (a) = 7 out of 7

11
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Example Candidate Response – high 1, continued Examiner comments

       By using a mark-up policy the 
candidate calculated the revenue 
for the year correctly from the cost 
of sales.
Mark for (b) = 4 out of 4

       Candidate clearly explains both 
the advantages and disadvantages 
of the business maintaining a full 
set of accounting records.
Mark for (c) = 2 out of 2

Mark for (d) = 2 out of 2

Total mark awarded = 
15 out of 15

2

33

How the candidate could improve their answer
The response was awarded full marks.

2
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Example Candidate Response – high 2 Examiner comments

       A well prepared set of 
calculations however, on completing 
the capital account, a figure is 
transposed incorrectly for the 
drawings and the mark could not be 
awarded.
Mark for (a) = 6 out of 7

1 1
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Example Candidate Response – high 2, continued Examiner comments

       By using a mark-up policy the 
candidate calculates correctly from 
the cost of sales the revenue for the 
year.
Mark for (b) = 4 out of 4

       The candidate gives very vague 
answers.
Mark for (c) = 0 out of 2

       The candidate clearly explains 
disadvantages of maintaining a full 
set of accounts 
Mark for (d) = 2 out of 2

Total mark awarded = 
12 out of 15

2

3

2

4

How the candidate could improve their answer
• (a) The candidate should have been careful to transfer figures correctly from the question to the answer.
• (c) On narrative questions, the candidate should have read the question carefully and been specific in the answer.

4

3
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Example Candidate Response – middle Examiner comments

       Although the candidate has 
an incorrect answer, they do gain 
marks where correct entries are 
made. Also, 1 mark is awarded for 
their own figure arrived at in the 
answer. Two marks are not awarded 
here for an incorrect non-current 
assets figure in the first working. 
The second mark was lost for not 
including the capital introduced of 
$9000 in their calculation of profit.
Mark for (a) = 5 out of 7

1 1
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Example Candidate Response – middle, continued Examiner comments

       The opening and closing 
inventories are treated incorrectly 
by identifying closing inventory as 
opening and opening as closing.
Mark for (b) = 2 out of 4

       Both advantages give 1 mark 
overall as measuring performance 
and helping decision making are 
linked together as measuring 
performance leads to decision 
making.
Mark for (c) = 1 out of 2

Mark for (d) = 2 out of 2

Total mark awarded = 
10 out of 15

2

3

2

How the candidate could improve their answer
• (a) The candidate should have clearly shown all workings to maximise marks.
• (c) The candidate should have been specific and stated distinct advantages.

Common mistakes and guidance
• (a), (b) Not displaying workings can lose marks for candidates so it is very important that they understand the 

importance of this.
• (c) Some candidates were not specific in stating separate advantages.
• (d) Some candidates were not specific in stating separate disadvantages.

3
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Question 4

Example Candidate Response – high Examiner comments

       The question relates to a 
manufacturing company. The 
first task requires the definition of 
various terms. The candidate gives 
clear concise definitions for each 
term.
Mark for (a)(i) = 1 out of 1

Mark for (a)(ii) = 1 out of 1

Mark for (a)(iii) = 1 out of 1

11



Example Candidate Responses – Paper 2

31

Example Candidate Response – high, continued Examiner comments

       The candidate correctly and 
clearly calculates reapportionment 
of the service departments. 
Mark for (b) = 2 out of 2

       The candidate calculates the 
overhead absorption rates, clearly 
works to two decimal places and 
states machine hour or direct labour 
hour as required.
Mark for (c)(i) = 1 out of 1

Mark for (c)(ii) = 1 out of 1

2

3

2

3
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Example Candidate Response – high, continued Examiner comments

       The under/over absorption has 
been correctly calculated displaying 
all calculations and clearly states 
either under or over absorbed.
Mark for (d)(i) = 3 out of 3

Mark for (d)(ii) = 3 out of 3

44
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Example Candidate Response – high, continued Examiner comments

       Correct calculation shown.
Mark for (e) = 1 out of 1

55



Example Candidate Responses – Paper 2

34

Example Candidate Response – high, continued Examiner comments

       For both options very clear 
work displayed with all items 
labelled with the calculations 
displayed.
Mark for (f)(i) = 3 out of 3

Mark for (f)(ii) = 6 out of 6

66
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Example Candidate Response – high, continued Examiner comments

       A well-written report with 
a clear decision made on the 
relevant option to choose, with both 
financial and non-financial aspects 
considered in full.
Mark for (g) = 7 out of 7

Total mark awarded = 
30 out of 30

77

How the candidate could improve their answer
The candidate was awarded full marks.
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Example Candidate Response – middle Examiner comments

       Good clear answers given for 
parts (ii) and (iii), however, part (i) 
a cost centre does not only relate 
to a production centre. A production 
centre is an example of a cost 
centre not a definition.
Mark for (a)(i) = 0 out of 1

Mark for (a)(ii) = 1 out of 1

Mark for (a)(iii) = 1 out of 1

1 1
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Example Candidate Response – middle, continued Examiner comments

       The reapportionment of the 
services departments is correctly 
calculated.
Mark for (b) = 2 out of 2

       The cutting department’s 
overhead absorption rate is 
incorrectly calculated by using 
labour hours when machine hours 
are more appropriate.
Mark for (c)(i) = 0 out of 1

Mark for (c)(ii) = 1 out of 1

2

3

2

3
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Example Candidate Response – middle, continued Examiner comments

       The cutting department’s under 
absorption could not gain any marks 
as the candidate has not indicated 
how they arrived at the $304976. 
They have not displayed any 
workings therefore they could not 
gain own figure marks as it is not 
clear where the amount came from. 
Mark for (d)(i) = 0 out of 3

Mark for (d)(ii) = 3 out of 3

44
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Example Candidate Response – middle, continued Examiner comments

       Candidate gives clear 
calculations.
Mark for (e) = 1 out of 1

55
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Example Candidate Response – middle, continued Examiner comments

       This is a good attempt. In 
option A, the original fixed costs of 
$56000 per month are omitted. In 
option B, although the original fixed 
costs have again been omitted, the 
candidate is not penalised twice 
for the same error. However, an 
extraneous item of loan $3000 is 
included as a cost therefore losing 
them their own figure mark for their 
final answer.
Mark for (f)(i) = 2 out of 3

Mark for (f)(ii) = 5 out of 6

66
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Example Candidate Response – middle, continued Examiner comments

       The task requires both financial 
and non-financial factors. The 
candidate relates their answer 
mainly to the financial aspects with 
minor comments on the effect of the 
advertising campaign. Much of the 
answer is restating facts given in 
the question and no clear advice is 
given.
Mark for (g) = 2 out of 7

Total mark awarded = 
18 out of 30

77

How the candidate could improve their answer
• (a)(i) The candidate should have given a clear definition or an example.
• (c)(i) The activity with the greater number of hours should have been chosen for the calculation.
• (d) It is very important to show workings to maximise marks.
• (f) The candidate should have shown the workings.
• (g) They should have been careful to give both financial and non-financial points, make it clear which option should 

be taken.
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Example Candidate Response – low Examiner comments

       Vague answers given for (i) 
and (ii). Clear definitions need to be 
given.
Mark for (a)(i) = 0 out of 1

Mark for (a)(ii) = 0 out of 1

Mark for (a)(iii) = 1 out of 1

11
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Example Candidate Response – low, continued Examiner comments

       Correct answers all clearly 
presented.
Mark for (b) = 2 out of 2

       The candidate uses correct 
figures in calculations however for 
the cutting department the rounding 
of the answer to two decimal 
places is incorrect. The answer is 
16.344692 therefore to two decimal 
places that will give $16.34.
Mark for (c)(i) = 0 out of 1

Mark for (c)(ii) = 1 out of 1

2

3

2

3
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Example Candidate Response – low, continued Examiner comments

       The candidate uses incorrect 
figures in both calculations by using 
the total overhead cost in place of 
the actual activity.
Mark for (d)(i) = 0 out of 3

Mark for (d)(ii) = 0 out of 3

44
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Example Candidate Response – low, continued Examiner comments

       Candidate gives correct 
calculations.
Mark for (e) = 1 out of 1

55
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Example Candidate Response – low, continued Examiner comments

       The candidate makes some 
calculation errors, however own 
figure marks for profit are given as 
they have clearly displayed their 
workings.
Mark for (f)(i) = 2 out of 3

Mark for (f)(ii) = 3 out of 6

       The candidate gives clear 
advice, however, they give very 
vague answers for both financial 
and non-financial aspects with 
points just repeated from the 
question.
Mark for (g) = 3 out of 7

Total mark awarded = 
13 out of 30

7

6

7

6
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How the candidate could improve their answer
• (a) Clear definitions should have been given.
• (c) The candidate should have rounded the answer to two decimal places.
• (d) The correct formula should have been used.
• (f) The candidate should have been careful in calculations.
• (g) The candidate should have given both financial and non-financial points.

Common mistakes and guidance
• (a) The candidates should be clear on what a definition is.
• (c) Rounding errors are often made when rounding to two decimal places. 
• (d) As with all calculations, the candidates should show all workings and be clear in labelling either under or over 

absorbed.
• (e), (f) As with all calculations, the candidates should show all workings.  
• (g) Clear advice was sometimes omitted and often the non-financial aspects were not considered in the answer.
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