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The main aim of this booklet is to exemplify standards for those teaching Cambridge International AS & A Level 
Economics, and to show how different levels of candidates’ performance (high, middle and low) relate to the syllabus 
requirements. This document helps teachers to assess the standards required to achieve marks beyond the guidance 
of the mark scheme.

In this booklet candidate responses have been chosen from the June 2023 exam series to exemplify a range of 
answers.

For each question, the response is annotated with examiner comments about where and why marks were awarded or 
omitted. This is followed by comments on how the answer could be improved. There is also a list of common mistakes 
and guidance for candidates.

Please refer to the June 2023 Examiner Report for further details and guidance.

The mark scheme is available on the School Support Hub

Introduction

Past exam resources and other teaching and learning resources are available on the School Support Hub

9708 June 2023 Question Paper 42

9708 June 2023 Mark Scheme 42

http://www.cambridgeinternational.org/support
http://www.cambridgeinternational.org/support
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How the candidate could improve their answer
• The candidate’s first diagram needed greater commentary in the text.
• The candidate’s second policy needed greater analysis in the text.

       The candidate begins their 
response with some relevant 
and clear definitions.

       The candidate explains 
why the approach chosen is 
appropriate for the question.

How to use this booklet
This booklet goes through the paper one question at a time, showing you the high-, middle- and low level response for 
each question. In the left-hand column are the candidate responses, and in the right-hand column are the examiner 
comments.

Example Candidate Response – high Examiner comments

2

1

Common mistakes and guidance
• Candidates need to label their diagrams.
•  Candidates should make reference to the diagrams in the text.
•  An over-reliance on learnt notes prevented candidates fully answering the question which was set.
•  It was noticeable that lower-level answers usually lacked evaluative comments.

Answers are by real candidates in exam conditions. 
These show you the types of answers for each level. 
Discuss and analyse the answers with learners in the 
classroom to improve their skills.

Examiner comments are 
alongside the answers. These 
explain where and why marks 
were awarded. This helps you 
to interpret the standard of 
Cambridge exams so you can 
help your learners to refine their 
exam technique.

This section explains how the candidate could have 
improved each answer. This helps you to interpret 
the standards of Cambridge exams and helps your 
learners to refine their exam technique.

This section lists common mistakes as well as 
helpful guidance from the examiner. This will help 
your learners to avoid these mistakes. You can 
use this alongside the relevant Examiner Report to 
guide your learners.

2

1
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Question 1

Example Candidate Response – high Examiner comments

       The candidate’s answer 
mentions that there is a comparison 
of the cost of a basket of goods, but 
this goes no further.
Mark for (a) = 1 out of 2

       The candidate’s diagram is 
incorrectly labelled on the vertical 
axis.

       The candidate’s explanation of 
actual growth is good.

       The candidate’s diagram 
is correctly labelled and the 
explanation is good; however, 
potential growth is not explicitly 
mentioned.
Mark for (b) = 3 out of 4

1

2

3

1

2

3

4 4
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Example Candidate Response – high, continued Examiner comments

       Overall, the candidate provides 
a good answer to this part of the 
question. The candidate analyses 
the data provided.

       The candidate provides an 
explanation of the standard of living.

       The candidate provides an 
additional point and continues to 
analyse the data.

       The candidate continues to 
analyse the data.

       The candidate provides an 
adequate conclusion.
Mark for (c) = 5 out of 6

6

7

8

6

7

8

55

99
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Example Candidate Response – high, continued Examiner comments

       The candidate begins with a 
good point referring to increased 
transport links and improved trade.

       The candidate provides another 
positive aspect of the changes 
taking place for the long run.

       The candidate’s explanation 
and the diagram were not credited 
as they refer to the short run.

       The candidate refers to the 
usage of more healthy fuels and 
efficient electricity as a positive 
aspect in the long run.

       The candidate expands upon 
their point and demonstrates 
why improved electricity is an 
advantage.

       The candidate provides another 
reason.

10

11

10

11

1212

1313

1414

15
15
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Example Candidate Response – high, continued Examiner comments

       The candidate refers to a 
disadvantage and is awarded a 
further mark.

       The candidate demonstrates a 
further advantage.

       The candidate’s conclusion is 
insufficient and needs developing 
further.
Mark for (d) = 6 out of 8

Total mark awarded =
15 out of 20

1616

1717

1818

How the candidate could improve their answer
• (a) The candidate’s answer needed to state that the price of the two baskets of goods needed to be compared to 

create the exchange rate.
• (b) The candidate needed to pay closer attention to the correct labelling of the diagram and make direct reference 

to the terms used in the question.
•  (c) The candidate could have made reference to non-financial aspects of the standard of living and stated if the 

data provided any support for this aspect of the answer.
•  (d) The candidate could have provided an expansion of the negative elements of the belt and road initiative (BRI) 

which would have gained a further mark, as would a stronger conclusion.
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Example Candidate Response – middle Examiner comments

       The candidate’s response is too 
vague to be awarded any marks.
Mark for (a) = 0 out of 2

       The candidate’s diagrams 
showing the production possibility 
curve (PPC) are correct, but the 
wording for the definition of actual 
growth is inaccurate.
Mark for (b) = 3 out of 4

       The candidate provides a 
correct calculation of increase in 
income in Pakistan and comments 
on change in unemployment in both 
Pakistan and China.
Mark for (c) = 2 out of 6

1

2

3

1

2

3
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Example Candidate Response – middle, continued Examiner comments

       The candidate is awarded 
1 mark for their comment on the 
‘infrastructure’.

       The candidate’s point regarding 
the possible loss of trade if exports 
are over emphasised is relevant.

       The candidate’s comment on 
the long-term generation of tourism 
from better communications is 
relevant.

       The candidate’s point regarding 
the level of Pakistan’s debt is seen 
as a disadvantage.
Mark for (d) = 4 out of 8

Total mark awarded =
9 out of 20

5

6

7

5

6

7

44

How the candidate could improve their answer
• (a) The candidate needed to be aware of all elements of the syllabus, as the answer was too vague to be awarded 

any marks.
•  (b) The candidate needed to use more precise terms.
•  (c) The candidate needed to provide a definition of the standard of living. The candidate should then relate the 

changes for the three factors in the table to changes in the standard of living. A final comment was needed to state 
which country’s standard of living had risen the most.

•  (d) The mark scheme indicates a broader range of both advantages and disadvantages than the candidate dealt 
with. The candidate’s answer needed more breadth.
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Example Candidate Response – low Examiner comments

       The candidate’s response is too 
vague to be awarded any marks.
Mark for (a) = 0 out of 2

       The candidate is awarded 1 
mark for their reference to potential 
growth.
Mark for (b) = 1 out of 4

       The candidate makes reference 
to the data.

       The candidate makes reference 
to the gross domestic product per 
capita (GDP pc) having risen for 
Pakistan.
Mark for (c) = 2 out of 6

1

2

3

4

1

2

3

4
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Example Candidate Response – low, continued Examiner comments

       The candidate refers to 
cheaper export routes.

       The candidate refers to the BRI 
being an advantage for Pakistan in 
the long-run.

       The candidate refers to a 
disadvantage of BRI to Pakistan.
Mark for (d) = 3 out of 8

Total mark awarded =
6 out of 20

6

7

6

7

5 5
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How the candidate could improve their answer
•  (a) The candidate needed to be aware of all elements of the syllabus, as the answer was too vague to be awarded 

any marks.
•  (b) The candidate needed to provide a diagram.
•  (b) The candidate’s reference to actual growth was too vague to be awarded any marks.
•  (c) The candidate compared the difference(s) between China and Pakistan which gave the answer the wrong 

emphasis.
•  (d) The candidate wrote in too much depth on a limited number of points, rather than using the wider range of data 

available.

Common mistakes and guidance
•  A close reading of all of the questions is advisable.
•  Candidates should be aware that this part of the paper requires them to use the data in the text as the basis for 

their answer.
•  Candidates should use the text to develop a response, rather than merely copy the text which gains few if any 

marks.
•  Marks for each part question indicates the relative significance of each one. This should be reflected in candidates’ 

answers.
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Question 2

Example Candidate Response – high Examiner comments

       The candidate begins their 
response with some relevant and 
clear definitions.

       The candidate explains why the 
approach chosen is appropriate for 
the question.

       The candidate provides a 
correct diagram with labels which 
illustrates the points made above.

1

2

3

1

2

3
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Example Candidate Response – high, continued Examiner comments

       The candidate makes some 
use of the diagram, but greater 
reference needs to be made to the 
points and their implications.

       The candidate chooses a 
subsidy as the form of government 
policy, together with a clearly 
labelled diagram which is analysed 
fully in the text below it.

       The candidate provides some 
good evaluative comments.

4

5

6

4

5

6
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Example Candidate Response – high, continued Examiner comments

       The candidate provides a 
second policy in outline but it is not 
clear if this is accompanied by a 
good evaluation.

Mark for AO1and AO2 =
12 out of 14

Mark for AO3 =
4 out of 6

Total mark awarded =
16 out of 20

How the candidate could improve their answer
• The candidate’s first diagram needed greater commentary in the text.
• The candidate’s second policy needed greater analysis in the text.

7 7
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Example Candidate Response – middle Examiner comments

       The candidate provides 
a relevant but weak opening 
paragraph which sees the policy as 
being the analytical tool.

       The candidate’s diagram 
(lacking labels on the axes) 
attempts to add some analysis to 
the private/social divide and relate 
to the policy of imposing a tariff. 
The use of a tariff is considered to 
be appropriate as not all countries 
have a car industry, but this is not 
explicitly stated.

       The candidate gives a limited 
evaluative point.

       The candidate describes a 
second policy. 

4 4

2

3

2

3

11
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Example Candidate Response – middle, continued Examiner comments

       The candidate adds to the 
evaluative comment, but this is not 
sufficiently developed to achieve 
Level 2.

       The candidate again attempts 
to add to the evaluative comment in 
their conclusion.

Mark for AO1 and AO2 =
7 out of 14

Mark for AO3 =
3 out of 6

Total mark awarded =
10 out of 20

66

55

How the candidate could improve their answer
• Overall, the candidate’s answer needed further analysis of both of the problem and its solutions.
• The candidate’s comments needed to be evaluated further and in more depth.
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Example Candidate Response – low Examiner comments

       The candidate provides a 
relevant opening comment on the 
problem which the question deals 
with.

       The candidate outlines how 
EVs help to alleviate the problem 
outlined in paragraph 1.

       The candidate provides a 
diagram as asked for by the 
question, but whilst the diagram is 
correctly drawn and labelled, it does 
not show the effect of a tax, but of 
a minimum price above the market 
clearing price.

2

3

1

2

3

1
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Example Candidate Response – low, continued Examiner comments

       Similarly, the candidate’s 
representation of a maximum price 
is not very well directed.

       The candidate makes a Level 
1 evaluative comment on the 
affordability of EVs.

Mark for AO1 and AO2 =
4 out of 14

Mark for AO3 =
1 out of 6

Total mark awarded =
5 out of 20

4

5

4

5

How the candidate could improve their answer
• The candidate needed to give precise definitions of externalities as the difference between private and social cost 

and revenues along with relevant diagrams.
• The candidate could have made references to market failure.
• The diagrams/models chosen for the two policies could have been more appropriate or the argument better 

developed to justify the choice.
• The candidate’s second diagram was not labelled and neither were the implications of the proposed change clearly 

indicated. It is not clear what P1 and P2 mean as there is no reference to either in the candidate’s response.

Common mistakes and guidance
• Candidates need to label their diagrams.
•  Candidates should make reference to the diagrams in the text.
•  An over-reliance on learnt notes prevented candidates fully answering the question which was set.
•  It was noticeable that lower-level answers usually lacked evaluative comments.
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Question 3

Example Candidate Response – middle Examiner comments

       The candidate’s answer starts 
with an explanation of the factors 
which causes market structures to 
differ.

       The candidate shows an 
understanding and a limited attempt 
to analyse the connection between 
economies of scale and minimum 
efficient scale, but this is not fully 
developed.

       The candidate makes an 
attempt to link monopoly and the 
size of minimum efficient scale 
(MES), but it is asserted rather than 
analysed.

       The candidate makes a similar 
point, but for MES and oligopoly.

11

2

3

2

3

44
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Example Candidate Response – middle, continued Examiner comments

       The candidate’s answer 
loses focus and repeats the same 
approach as for points 3 and 4.

       The candidate’s answer 
continues to lose focus on the 
question, leading to a rather weak 
conclusion.

Mark for AO1 and AO2 =
8 out of 14

Mark for AO3 =
0 out of 6

Total mark awarded =
8 out of 20

5

66

5
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How the candidate could improve their answer
• The candidate needed to argue that given a market size of X and a minimum efficient scale of Y then rationally, Q 

firms could supply the market. What form of competition would have resulted from that?
•  The candidate could then have evaluated that response by commenting on the realism or otherwise of the answer 

provided.
•  The candidate’s diagrams could have been clearer. A well-drawn diagram with relevant notation and utilised in the 

text helps demonstrate analysis, even if the question does not specifically ask for one.
• The candidate needed to provide evaluative comments.
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Example Candidate Response – low Examiner comments

       The candidate sees the term 
‘market demand’ and writes about 
forms of market structure, which is 
not a requirement of the question.

1 1
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Example Candidate Response – low, continued Examiner comments

       The candidate refers to 
‘monopoly’ as a form of market 
structure.

22
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How the candidate could improve their answer
If the candidate had read the question more closely, this would have shown that more than forms of market structure 
were required for a full answer.

Common mistakes and guidance
• Many candidates who attempted this question did not identify the key elements in the wording: ‘total market’, 

‘minimum efficient scale’ and ‘market structure’ and therefore concentrated on a single element.
• An over-reliance on learnt notes prevented candidates from fully answering the question which was set.

Example Candidate Response – low, continued Examiner comments

       All candidates who answered 
in this way gained a maximum of 5 
marks.

Mark for AO1 and AO2 =
5 out of 14

Mark for AO3 =
0 out of 6

Total mark awarded =
5 out of 20

33
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Question 4

Example Candidate Response – high Examiner comments

       The candidate identifies and 
contrasts floating an exchange rate 
and a fixed exchange rate.

       The candidate explains and 
analyses the effect of a depreciating 
exchange rate on the prices of 
exports and imports.

11

2 2
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Example Candidate Response – high, continued Examiner comments

       The candidate uses a 
Keynesian 45-degree diagram.

       The candidate uses the 
aggregate demand - aggregate 
supply (AD/AS) diagram to analyse 
the impact of the changes on 
national income.

4

3

4

3
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Example Candidate Response – high, continued Examiner comments

       The candidate extends the 
analysis to include the impact on 
and of the foreign direct investment 
(FDI) as a result of the depreciation.

       The candidate evaluates the 
effect of the depreciation in terms of 
the ‘reverse J effect.’

66

5 5
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Example Candidate Response – high, continued Examiner comments

       The candidate comments 
on the open/closed economy 
difference.

77
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Example Candidate Response – high, continued Examiner comments

       The candidate examines the 
impact of rising imports costs on 
AS and its consequences for the 
general price level and national 
income.

Mark for AO1 and AO2 =
12 out of 14

Mark for AO3 =
5 out of 6

Total mark awarded =
17 out of 20

How the candidate could improve their answer
The candidate could have made an explicit reference to a low-income country.

88
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Example Candidate Response – middle Examiner comments

       The candidate provides a 
good opening paragraph with clear 
definitions.

       The candidate gives an 
explanation of the effect of a 
depreciation on the price and 
quantity of exports and imports 
together with a reference to the 
impact of these on AD.

       The candidate incorrectly refers 
to productivity rather than product.

       The candidate’s final paragraph 
seems to be just an add-on without 
any logic.

2

1

3

4

2

1

3

4
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Example Candidate Response – middle, continued Examiner comments

       The candidate attempts to use 
Marshall-Lerner as the basis for 
evaluation but does not do anything 
more than state the conditions.

       The candidate makes a valid 
evaluative comment.

       The candidate makes a further 
evaluative comment.

6

5

7

6

5

7
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Example Candidate Response – middle, continued Examiner comments

       The candidate makes another 
evaluative comment, but none of 
these reach a Level 2 standard.

       The candidate’s conclusion 
could not be drawn from the essay.

Mark for AO1 and AO2 =
8 out of 14

Mark for AO3 =
3 out of 6

Total mark awarded =
11 out of 20

9

8

9

8

How the candidate could improve their answer
• The candidate’s answer needed analytical development of the ideas expressed in the opening two paragraphs 

through a developed use, e.g. an AS/AD framework.
•  The candidate needed to make developed reference to low-income countries.
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Example Candidate Response – low Examiner comments

       The candidate opens with a 
definition of exchange rate and 
states that a depreciation makes 
exports cheaper. However, the 
candidate does not indicate what 
form of deficit is declining which 
undermines the logic.

       The candidate asserts that 
depreciation will make the country 
more attractive to multinationals. 
The statement concerning 
employment follows logically, but it 
is not explained.

       The candidate’s comments 
concerning speculation are not 
relevant or linked to the question.

       The candidate’s comment 
is speculation and may apply to 
multinational corporations (MNC) 
whatever happens to the currency.

       The candidate provides no 
analysis or explanation for the final 
statement.

Mark for AO1 and AO2 =
4 out of 14

Mark for AO3 =
0 out of 6

Total mark awarded =
4 out of 20

1

5

1

5

22

33

4

4
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How the candidate could improve their answer
• The candidate needed to provide clearer answers that were analysed.
•  The candidate needed to provide a more logical progression of ideas.

Common mistakes and guidance
•  Many candidates’ diagrams could have been clearer. A well-drawn diagram with relevant notation that is utilised in 

the text helps demonstrate analysis, even if the question does not specifically ask for one.
•  The use of the aggregate demand equation to show how (X-M) affects total demand helps the candidate develop 

logical thinking.
•  It was noticeable that lower-level answer usually lacked evaluative comments.
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Question 5

Example Candidate Response – high Examiner comments

       The candidate provides a brief 
introduction.

       The candidate demonstrates 
good analysis which traces the 
monetary transmission mechanism 
of a contractionary monetary policy 
(MP).

11

2 2
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Example Candidate Response – high, continued Examiner comments

       The candidate provides 
relevant and accurate diagrams.

       The candidate provides 
alternative aims and the impact of 
contractionary MP is identified and 
evaluated.

       The candidate provides a 
relevant and brief conclusion.

Mark for AO1 and AO2 =
11 out of 14

Mark for AO3 =
5 out of 6

Total mark awarded =
16 out of 20

5

5

4

3

4

3

How the candidate could improve their answer
The candidate could have made better reference to the diagrams in the text of the answer.
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Example Candidate Response – middle Examiner comments

       The candidate’s opening 
paragraph provides some basic 
definitions which in turn show a 
grasp of the question.

11
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Example Candidate Response – middle, continued Examiner comments

       The candidate describes what 
could be done with different forms 
of monetary policy, but this does not 
have any depth of analysis.

       The candidate demonstrates 
some evaluation of MP, but not to 
Level 2 standard.

2

3

2

3
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Example Candidate Response – middle, continued Examiner comments

       The candidate demonstrates 
some further evaluation, but again 
not to Level 2 standard.

       The candidate identifies 
alternative aims of government, but 
the understanding of how they may 
be impaired needs to be stronger.

       Following a vague beginning 
the candidate’s final paragraph 
suggests undeveloped alternatives 
to MP.

Mark for AO1 and AO2 =
7 out of 14

Mark for AO3 =
3 out of 6

Total mark awarded =
10 out of 20

5

4

6

5

4

6
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How the candidate could improve their answer
• The candidate needed to follow a clearer analytical process.
•  The candidate’s basic ideas presented needed to be analysed to demonstrate greater skills.
•  The candidate needed to make some references to the two diagrams.
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Example Candidate Response – low Examiner comments

       The candidate shows 
knowledge of what MP and inflation 
are.

       This paragraph is devoted to 
expansionary MP and its effects on 
investment/output.

       The candidate continues to 
focus on expansionary MP.

2

1

2

1

33
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Example Candidate Response – low, continued Examiner comments

       The candidate focuses on the 
application of MP in inflationary 
circumstances, but this is 
descriptive.

       The candidate continues to 
describe rather than analyse.

4

5

4

5
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Example Candidate Response – low, continued Examiner comments

       The candidate identifies 
government aims which would be 
affected by the policy.

       The candidate continues to 
identify rather than analyse.

Mark for AO1 and AO2 =
5 out of 14

Mark for AO3 =
0 out of 6

Total mark awarded =
5 out of 20

6

7

6

7

How the candidate could improve their answer
• The candidate wrote about the expansionary MP, and therefore reduced the time available to answer on the correct 

emphasis for the question.
•  The candidate’s answer needed further analysis, e.g the monetary transmission mechanism.
•  The candidate needed to provide relevant evaluation.

Common mistakes and guidance
• Some candidates used diagrams in their responses, but these were unused in the text and unlabelled.
•  Some candidates did not develop their analysis after the initial relevant concept(s) were identified.
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